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the day the 


BUYERS WANT SPEEDY SERVICE . . . SELLING 
COMPANIES WANT TO GIVE IT. BELL SYSTEM 
TELETYPEWRITERS MAKE IT POSSIBLE . . . by 


providing instantaneous two-way typewritten 


communication between separated sales offices 


and factories. 

The Brunswick-Balke-Collender Company voices 
the experience of many other companies when it 
says: “By means of Teletypewriter Service, we can 
make shipments from our Muskegon, Mich., factory 
the day the orders are received at our Chicago office.” 

This saving of a day or more on shipments 
enables companies to obtain many orders which 
otherwise they might not get. It pleases customers. 
And in addition, Teletypewriter Service helps bring 


order is 


received 


marked economies ... by co-ordinating the adminis- 
trative, production, accounting and other activities 
of separated units. 

Every business man who makes, buys, sells or 
ships goods should know how this modern aid can 
be applied to his own company. Do you? If not, 
your local Bell Telephone office will gladly have a 


representative show you. No obligation, of course. 
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otto Guenther, Audit Bureaa 
in 1902 The Financial World was cage to Fado y ty nd the truth about investments, has constantly maintained this atti- of Circulations 
tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 
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In Coming 
Issues: 


INDICATIONS are that the rail-. 
roads will be granted at least a sub- 
stantial portion of the freight rate 
increases which they are seeking, a 
move that should go far toward re- 
storing some semblance of earnings 
to the carriers as a whole. All roads 
will not fare alike, however, some 
groups coming out much better than 
others because of the character of 
their traffic. An analysis of the 
situation has been made, and its re- 
sults together with specific roads will 
appear soon, 


SHARES of the leading biscuit 
companies last week sold at or near 
their lows for the year despite the 
comparatively good earnings record 
of the industry during the depres- 
sion. The question naturally arises, 
is there something fundamentally 
wrong with this business, or do the 
stocks offer unusual opportunities at 
their current deflated levels. What 
are the relative positions of the three 
largest companies? A discussion is 
scheduled for an early issue, 


SEVERAL months ago THE Fi- 
NANCIAL WORLD published an analy- 
sis of the liquor industry, counseling 
against representation in the shares, 
Predictions then made have since 
been fulfilled, but now the com- 
panies are entering upon the best 
season of their year. The problem 
is: has there been a fundamental 
change in the situation recently, or 
do the bugaboos of competition and 
price cutting still threaten the prog- 
ress of the distilleries? A new ex- 
amination of the facts has been made 


and a discussion will appear shortly. 
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to Meet the New Conditions 


ECAUSE of the acute problems confronting every investor under 
present complex economic conditions, —TTHE FINANCIAL WorLD 
recently made many radical changes in its entire editorial policies and 
make-up. The enthusiastic letters recently received from subscribers 
indicate that we have fully met the increased needs of investors. 


The new weekly feature entitled “Stock Factographs” is giving 
FinanciAL Wor -p subscribers more compact and more complete 
information about hundreds of stocks than is given by services charg- 
ing $50 to $100 per year. This notable feature is further strength- 
ened by our new treatment of the department “Among the Bulls 
and Bears.” A definite opinion (favorable or unfavorable) is now 
given on from 20 to 25 stocks each week. Each ‘‘Factograph” is num- 
bered and the numbers are mentioned in the “Bull and Bear” items. 


ee FINANCIAL WORLD has always been The free privilege of consulting our Confidential stri 


tem 
the leader in giving investors practical and help- Advice Department by mail is still given to yearly sub- cen 
£ 
ful information to fit the times. You can count upon it scribers, and if desired, you may exercise this privilege A 
that we will continue with increased zeal the campaign three or four times each month if you become a sub- fav 
we started 32 years ago to make America a Nation scriber. All that is necessary is to enclose a self- rd 
ol 
of Intelligent and Successful Investors. No matter addressed stamped envelope with each inquiry and to “a 
tio 
what you are willing to pay for investment service and contine each inquiry to a single security. res 
counsel you cannot afford to ignore the many new - 7 : 

) ; With so many outstanding advantages in the greatly A 

practical advantages of a year’s subscription for THE 
improved FINANCIAL Wor the investor who hesi- ra 
FINANCIAL with all the former extras included. | 
tates to subscribe just when our service can be of great- ab 
5 ; est value is practicing a form of economy that is almost th 
We are continuing to give a copy of the monthly oe , , . cil 
sack: vanings end detn book called “Independent Ap- sure to prove quite costly. Keep up to date on vital th 
praisalc of Limed Stocks.” Each yearly subscriber investment matters by sending your subscription now. - 
receives this important stock manual shortly after the If you subscribe within the next thirty days, you w 


first of each month. It is revised and brought up to may have at once on request a booklet containing 
date so that this information is almost of priceless value reprints of the first 64 “Stock Factographs” that ap- 
for ready reference about 1300 important stocks. peared in THE FinanctaL Wor-p. 


Offers Below Expire November Ist—Mail Coupon Today —————— +, 
Th FINANCIAL WORLD 53 Park Place, New York, N. Y. 8-19 


Please enter my annual subscription for The Financial World each week, “Independent Anpraisals of Listed Stocks” each 
month, a free reprint of your first 64 “Stock Factographs” and an immediate free survey ot twenty of my securities. 1 
enclose remittance as per the special offer checked below. 


(-] Subscription with 1934 “Profitable Investment Simplified.” (Remit $10.) 


I Lj Subscription with the three books “Profitable Investment Simplified,” new 256-page Bond Ratings and Data Book, and 
| “Successful Speculation in Common Stocks.” (Remit $12.50.) 


( Subscription with copy of new book by L. L. B. Angas entitled “The Coming American Boom,” together with “Profit- 
able Investment Simplified.” (Remit $11.) 


he-sinrpsenineniion PLEASE SHOW THIS “AD” TO ‘SOME INVESTOR FRIEND ——————- 
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ARKET attention has 
been directed toward 
government bonds, with 


The 


showing comparatively 
greater activity and price 
changes in recent sessions 
than either corporate 


Market 


federal obligations, despite the imminence of the Sep- 
tember 15 refinancing—which was conducted along 
lines that met general approval—and the absence of 
anything really new in the financial situation. Federal 
Farm Mortgage 3s and Home Loan Owners 4s have 
cme in for the brunt of the pressure, both issues at 
mid-week being quoted about seven points below their 
highs of last June. As has previously been pointed out, 
retention of bonds strictly for income is warranted in 
the average portfolio, but any repetition of last spring’s 
“bond bull market” is unlikely. 


TOCKS, of course, have had to contend with an un- 
satisfactory bond market, continuation of the textile 
strike and indifferent business news. Sentiment was 
temporarily improved upon the declaration of a 50 per 
cent stock dividend by Continental Can and a doubling 
of the extra by Air Reduction, but it is obvious that 
more is needed to engender enthusiasm than a few 
favorable actions by individual companies. Public util- 
ity securities came in for another session of disfavor 
following the Federal Trade Commission’s recommenda- 
tion that utility holding companies be licensed. The 
result was a drift to a new low level for the year. 


CCORDING to the technical students of the market, 

the price averages have not been “talking.” Both 
rails and industrials have continued in a narrow range 
above their lows of the July-August decline, although 
the drift has been generally downward. Under present 
circumstances the imminence of the effective date of 
the new Federal regulations has doubtless kept traders 
out of the market, but if the prospects for coming 
months were clearer it is probable that that factor 
would be largely overlooked. 


ESPITE the obvious uncertainties that abound in 
the current situation, and the outlook for a flood 
of unsatisfactory third quarter earnings reports to ap- 
pear a month hence, one cannot lose sight of the facts 


4 a4 THE STOCKOMETER @ a 


The Financial World's 
SENSITIVE STOCK 
of 
é 400 
vA 
A / if . 
; [ sroKers' LOANS 
5 
1 


that section of the list — 


FINANCIAL 
WORLD 


NEW YORK, SEPTEMBER 19, 1934 


that business is now at very low levels, that seasonally 
any change should be for the better, and that the Ad- 
ministration would like to see a materially better gen- 
eral picture prior to the early November elections. 
There is nothing on the horizon that suggests any sort 
of development that would make advisable a rush from 
equities to cash, but on the contrary it appears highly 
probable that cash will continue to lose its attraction. 
Thus the present does not seem the time for liquidation 
of stocks of companies in an advantageous position. 


N O CHANGE in general investment policy is indi- 
cated. Preference should continue to be given to 
the better grade good yielding stocks, representing 
companies which should have no difficulty in maintain- 
ing their dividends. Some of the more speculative 
issues undoubtedly have longer term possibilities, but 
the funds represented therein should be in but moderate 
proportion to the total. 


The Trend of Things 


USINESS: The drab monotony of recent trade re- 
ports gave way somewhat last week to scattered im- 
provement in several lines of activity, raising hopes that 
the long delayed beginning of the autumn revival is 
making its appearance. According to the leading steel 
authority, operations in that industry were stepped up, 
the first increase to be seen in several months. Senti- 
ment in this basic field of activity continues to be mixed, 
but the weight of current indications suggests further 
improvement later on. Contrary to general expecta- 
tions, automobile output for the week ended September 
8 increased, despite the Labor Day holiday; automobile 
sales appear to be following their usual seasonal down- 
ward drift. 

Elsewhere in the heavy industry field there has as yet 
appeared little change from the low levels that have 
characterized operations in recent months. The im- 
portant reasons for lack of progress are, of course, re- 
luctance to plan ahead in the face of possible new Ad- 
ministration moves affecting general business, and the 
continued inability to secure long term capital. 

Retail trade appears to be holding up reasonably well 
in most sections of the country, with the average run- 
ning about ten per cent ahead of 1933. Reports have 
appeared that advance stocking is taking place in a 
number of lines, inspired by fears of coming higher 
prices. If this sort of psychology were to spread at all, 
it could go far toward pulling general business at least 
temporarily out of the rut and might even usher in 
more permanent improvement provided the movement 
were not carried to the extremes seen during June and 
July of last year. 


UILDING: Latest figures on new building con- 

tracts, which run through August 22, show some 
slight improvement over the exceedingly low levels 
reached during the last week of July but fall far short 
of the volume that—a few months ago—it was expected 
we would be witnessing now. The amount of publicly 
financed projects declined during the month, but a 
significant gain in that division is anticipated for 
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October. Any fundamental revival in the industry, 
however, will probably not be seen until spring. 


IL: Signs of weakness in gasoline prices are by 

no means surprising. Difficulty hf been experi- 
enced even during the summer months in maintaining 
the price structure, and reductions along about this time 
of the year are by nc means unusual, The season of 
best earnings for the oil companies has passed, but 
there appears no need to disturb long term holdings 
of shares of the better situated units. Any revival of 
inflation psychology would doubtless find this group 
one of the principal beneficiaries marketwise. 


aaeee: Commercial loans made by Federal Re- 
serve reporting member banks continue to expand, 
affording some basis for encouragement of the belief 
that a measure of autumn business improvement will 
be seen. The seventh consecutive increase was shown 
last week, the $114 millions gain being the largest yet 
reported. Little reflection of the trend has yet become 
apparent in general business, but it is entirely natural 
that credit expansion precede, statistical evidence of 
trade acceleration by a few weeks. The figures show 
that demand deposits are continuing their upward 
trend, and in recent weeks the banks have been light- 
ening up on the holdings of Government bonds, 


eng TRADE: Although the autumn rise this year 
has been exasperatingly slow in developing, ex- 
amination of the records for the ten years 1920-1929 
shows that a late start does not necessarily mean only 
a short period of rise. In four of those ten years the 
peak of the fall revival did not occur until November. 
October may probably be regarded as the usual month, 
however, and accounts for the peak in four years. 
Three times the top came in September. In four of 
the ten years, November’s industrial production was 
higher than that for September. 


EW FINANCING: Corporate security offerings in 

August again fell to an extremely low level, the 
total reported by the Chronicle amounting to only $18 
millions as against $145.8 millions for July. Even the 
$18 millions was some improvement over the volume 
for August, 1933, which amounted to but $14 millions; 
at that time, of course, the New Securities Act had not 
yet been modified. The total for the year to date is 
$365 millions as against $329 millions for the first eight 
months of last year. When we look back at the $495 
millions floated in the same eight months of even 1932, 
it is apparent that further modifications in the Securi- 
ties Act are called for. Some such action is expected 
in the coming session of Congress. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts. electric power 
production, automobile output, steel mill activity. and merchan- 
dise miscellaneous and less-than-carload freight traffic 
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in the Street remains rather confused, 


with considerable debate as to the immediate tren} 


of the market, but in the absence of any important 
liquidation, most observers are cautiously bullish. yp. 
port orders from investment trusts came into the mar. 
ket again in the early days of the week. The William 
Street firm added to motor and rail holdings and were 
also buyers of the metal stocks in a moderate way, 
This firm has been looking over the low-priced stocks, 
and may accumulate some of the “cats and dogs” whey 
the study is completed. Other trusts were noted buying 
the rails and a few specialities, together with some of 
the chemical and mail order stocks, 


HE short interest in the market is not believed 

large, despite the gloom which exists in some 
quarters. Floor traders have shown little disposition 
to press out stock, for support orders under the market 
are fairly large and the possibility always exists of some 
news item sharply reversing the trend. There still 
remain a number of smal! pools which have not com- 
pletely exhausted their resources, and operations of 
these managers can frequently create a technical rally 
which proves embarrassing to the short interest be. 
cause of the scarcity of offerings above the market, 


F THE list, the packing stocks appear to be get- 

ting the better type of buying. Western interests 
which had taken profits are reinstating holdings and 
are talking considerably higher prices before the winter 
sets in. Some shifting from the oils into this group 
was reported in another quarter. European participa- 
tion continues small, One of the larger firms has been 
receiving rather doubtful communications from cor- 
respondents abroad, who now fear that the Federal 
Government may sanction some temporary stabilization 
plan before the current monetary war reaches more 
serious proportions. France has an important budget 
balancing act next month, and the crisis in some of the 
smaller countries is not diminishing greatly. It is 
fairly well established that any overtures by this 
country would be welcomed abroad. 


NTEREST in commodities shows rather definite 

signs of bogging down. Butter has not. proven to 
be the speculative mecca that traders hoped for, and 
lard is now being given a play in the hopes that a follow- 
ing will be attracted. Rubber is still well liked, but the 
incentive for higher prices seems lacking with con 
sumption at current levels, 


barnes merger rumors persist. Now some of the 
automobile accessory companies are mentioned. 
Current gossip concerns one of the smaller body manu- 
facturers, but no confirmation can be obtained. Know- 
ing the predilection of the leading bull operator for 
some of the group, such rumors can well be taken with 
a grain of salt, 


MPORTANT interests are still seeking a safe refuge 

for surplus funds and are turning more actively to 
real estate bonds. Inquiries received by the larger 
over-the-counter firms specializing in these issues are 
increasing, and moderate accumulation has been noted. 
Preference has been given to hotel bonds, and to office 
buildings in the midtown sections of leading cities, with 
quotations advancing steadily. 
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HE recent radio re- 

assurances by Secre- 
tary Morgenthau concern- 
ing the size of the U. S. 
Government’s debt 
touched a vital spot. It is generally 
recognized that the degree of effec- 
tive control in “controlled inflation” 
or “reflation” is largely dependent 
upon the extent to which the debt is 
increased by the spending of bor- 
rowed money. A huge increase in 
the national debt financed through 
manufactured bank credit lays the 
groundwork for a tremendous credit 
inflation. On the other hand, if the 
country’s banks, surfeited with a 
continuous stream of new Treasury 
flotations, should cease or severely 
curtail their purchases, the prob- 
abilities of a much more serious type 
of inflation would be greatly in- 
creased. 


“Short Terms’’ Demanded 


It is interesting to note that de- 
velopments in connection with the 
current Treasury financing indicate 
quite strongly that the country’s 
banks have no desire to acquire large 
amounts of new long term issues. In 
order to assure the success of the 
refinancing of the $1,250 millions 
called Liberty Bonds and $524 mil- 
lions certificates maturing Septem- 
ber 15, the Treasury, after making 
an unusually thorough survey of 
bank sentiment, found it advisable 
to offer 14 per cent 2-year notes in 
exchange for the certificates and a 
choice of 24 per cent 4-year notes 
or 3} per cent 12-year Treasury 
Bonds for the Liberties. Prevailing 
opinion is that the major portion of 
the Liberties will be exchanged for 
the short term issue. 

The indicated net effect of the re- 
financing is somewhat disconcerting 
for several reasons. Considering the 
fact that no new money is sought, 
the operation being one purely of 
refunding a debt already in ex- 
istence, the increase in the interest 
rates as compared with the last 
Treasury offering shows a consider- 
able change of attitude on the part 
of those who are the largest pur- 
chasers. The purpose of the redemp- 
tion of the two blocks of Fourth 
Liberty 43s which have been called 
was primarily to extend the ma- 
turity of the debt, thus avoiding the 
necessity of providing for a total of 
over $6 billions in one year, 1938, 
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and prolonging the average life of 
the public debt. Assuming that a 
large majority of the bonds will be 
exchanged for the 4-year 23s, it 
cannot be said that the Treasury has 
been successful in these aims. How- 
ever, the operation will result in 
some interest saving to the Govern- 
ment over the 4-year period. 

The desirability of lengthening 
the maturities of the Government in- 
debtedness arises from the fact that 
there has been a disproportionate 
concentration in short term issues 
in recent years. This trend was a 
natural result of the depression and 
more specifically of the decline in the 
market price of the Treasury 3s, 
1951-55, to levels close to 82 in the 
markets of January, 1932, not long 
after the original sale of this issue. 
The consequent desire of banks and 
other large investors in Government 
bonds for short term issues with 
stable markets is quite understand- 
able, but the resultant increase in 
short term debt does not represent 
a healthy situation. Including the 
September 15 maturity and the 
Fourth Liberties to be redeemed on 
October 15, the direct Government 
debt due within one year totals over 
$5.3 billions. A year ago the com- 


parable figure was $2.9 billions. 


Even allowing for the $1.2 billion 
called Fourth Liberties, there has 
been a very substantial increase in 
the debt due within one year during 
the past twelve months. A large 
part of the increase in this very 
short term debt is represented by 
the growth in the outstanding 
amount of Treasury discount bills 
which are issued for terms not in 
excess of six months. Almost $1.5 
bi'lion of these discount bills are 
now outstanding. 


Unbalanced Maturities 


The next largest item in the ma- 
turities falling within the next 
twelve months is found in the 2} 
per cent certificates of indebtedness, 
$992 millions of which must be paid 
off or refunded on December 15. 
Note maturities on March 15, June 
15 and August 1, 1935, total about 
$1.3 billion. These items and the 
discount bills represent practically 
floating debt. Looking more than 
one year ahead, we find that in the 
three years ending October 15, 1938, 
the maturities will amount to a very 


impressive figure unless future at- 


How Big Is the Government Debt? 


A return to dependence upon short term financing as 
shown by the terms of the current refunding opera- 
tions demonstrates the need for a consistent and con- 
servative national financial policy. 


tempts to refinance the remaining 
$3.2 billions of Fourth Liberties 
(due October 15, 1938) with -long 
term bonds are successful. 

Aside from conjecture as to the 
possibilities of effecting successful 
long term conversion of the remain- 
ing Fourth Liberty 4is before ma- 
turity, it is evident that the current 
status of the maturities of the Gov- 
ernment debt is such that almost 
one-half of the total of $27 billions 
falls due within a period of four 
years and one month, It is this factor 
rather than the present size of the 
total direct debt which is disconcert- 
ing. It is to be hoped that the con- 
ditions which permitted the issuance 
of 12-14-year 3 per cent Treasury 
bonds on June 15, 1934, can be at 
least partially restored. Not only 
ar there very heavy maturities to 
be refunded over the next few years 
(and especially the year just ahead), 
but in addition $5 billions in “new 
money” must be raised before next 
June 30, if the estimates of Admin- 
istration leaders prove to be correct. 
If the major portion of this financ- 
ing should have to be done on the 
basis of short term bills or certi- 
ficates, or Treasury Notes of not 
more than five years maturity, the 
proportion of short term debt to 
total debt would rise to an extent 
that might well be considered alarm- 
ing in conservative circles. In addi- 
tion to direct obligations, the rapid 
expansion in contingent obligations 
of the Government, such as the fully 
guaranteed Home Owners Loan Cor- 
p ration and Federal Farm Mortgage 
bonds (a development previously dis- 
cussed fully: FW, June 20) is a 
factor which is not being overlooked 
by those whose opinion of the credit 
of the Government is highly im- 
portant. 


A New Policy Needed 


It is becoming increasingly evi- 
dent that the Administration can 
not continue indefinitely to “play 
both ends against the middle” in its 
fiscal policies. The see-saw between 
conservative and inflationist policies 
(or at least, expressions of policy) 
before and after important Treasury 
financing dates has persisted to a 
point where investors are becoming 
wary. Unless a definite, permanent 
and reasonably conservative financial 
policy is determined, announced and 
adhered to, the huge financing oper- 
ations of the U. S. Treasury will 
have to be carried out in a manner 
which will result in a serious lack 
of balance in the debt schedule and 
sharply higher interest costs, with 
the possibility of resort to printing 
press currency constantly increasing. 
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Seasonal Trends in Utility Income 


Indications are that the fall seasonal improvement, 
absent in 1933, will be evident this year. 


NDER the influence of the ex- 
panding domestic lighting load, 
brought about by decreasing hours 
of daylight, operations’ and earnings 
of our electric utilities normally im- 
prove during the final half of each 
year. While this trend was not in 
evidence in 1933, it should be remem- 
bered that output and revenues in- 
creased sharply during the summer 
months and as a result of the slump 
in industrial activity which followed, 
it was not possible to improve upon 
or maintain the relatively high 
August base of operations. 

Several opposing forces are at 
work upon net profits of our electric 
utilities at the present time. Oper- 
ating costs have been increased all 
along the line. Fuel and raw ma- 
terial prices have increased over a 
year ago. Labor costs are ahead of 
last year and the tax bill is larger. 
The general rate structure of course 
is lower. On the other hand, num- 
ber of connected meters has increased 
and so has per capita consumption. 


More Ultimate Customers 


As of July 31 total ultimate cus- 
tomers numbered 24,598,454, com- 
pared with 23,973,040 on July 31, 
1933. Consumption of electricity by 
residential consumers last July was 
10.2 per cent ahead of July, 1933. 
Sales to this class of customers ac- 
counted for 16.5 per cent of the total 
in July, 1934; in the same month of 
last year, sales of this type repre- 
sented 15.1 per cent of the total. 
This has a direct and constructive 
bearing upon net profits as the do- 
mestic business of the electric utili- 
ties is the most profitable. Although 
total sales to ultimate consumers 
increased but 0.8 per cent in July 


year, gross revenues increased from 
$143.2 millions to $146.5 millions, a 
gain of 2.3 per cent. 

Reductions in electricity rates, in- 
creased appliance sales and improved 
purchasing power of domestic con- 
sumers have combined to lift de- 
mand for electricity in this classi- 
fication some 10 per cent above one 
year ago. It appears reasonable to 
expect that this margin will at least 
be maintained during the closing 
months of the year. With indus- 


trial activity at low ebb, it likewig 
appears a fair assumption that som 
pick-up in demand for electricity by 
industry will evolve over the coming 
months. Thus revenues for the fing! 
quarter promise to be well above the 
last quarter results of a year ago, 
From an operating cost standpoint, 
while expenses wil! be higher, the 
tax outlay during the quarter ahead 
may compare more favorably with 
the corresponding period of last year 
as the 3 per cent tax on the sale of 
electricity did not go into effect unt] 
September 1, 1933. By and large, 
electric utility earnings for the fina] 
quarter should offer some encourage. 
ment to holders of these issues and 
should provide the most favorable 
base for the start of the new year 
since the depression began, 


Foreign Copper at New Low Levels 


Declining copper prices abroad indicate uncertainties 
Which of the red metal 
stocks should be held at the present time? 


for American producers. 


AST week’s break in the foreign 

price of copper to below the 
equivalent of 7 cents a pound in our 
depreciated currency brought the 
world price to new all time low 
levels in terms of gold, at 4.1 cents 
of the old U. S. standard gold dollar. 
The gradual decline of the foreign 
price in the past two months to 
widen the spread from the pegged 
domestic price of 9 cents a pound 
has not been entirely unexpected 


‘since it has been known that the 


foreign producers have been increas- 
ing their rates of output quite ma- 
terially. 

That these increases in output were 
raising production beyond consump- 
tive requirements was not realized 
until a month or two ago, because 
there had been considerable imper- 
ceptible over-buying and building up 
of stocks in Europe during the 


over the corresponding month of last earlier months of the year. It is 
SEASONAL TRENDS IN UTILITY OPERATIONS 
g sol Kilowatt Hours Sold 
1933 
48 Average No. of Hours 175 
Total Revenue } 170 
3 6 
= 
193 140 
JAM. FEB. MAR. APR. MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC. 


now apparent, however, that the 
situation is leading directly toward 
even lower prices and a final neces- 
sity for curtailment of producing 
operations. World stocks of copper 
outside of the United States are not 
excessive and it is likely to take a 
number of months at least before 
the producers wili be brought to- 
gether in an effective production con- 
trol agreement. For the _ present 
each important producer feels it 
imperative to increase output at 
least proportionately as rapidly as 
any other, in order to be placed in 
as favorable a bargaining position 
as possible. 


Tariff Protection Adequate? 


In the meantime our domestic pro- 
ducers are protected by the tariff of 
4 cents a pound ana have maintained 
control of production and_ stocks 
through the centralized authority of 
the copper code. Stocks are being 
reduced quite materially and the 
Blue Eagle price is being firmly 
maintained at 9 cents. A resump- 
tion of business recovery this fall 
might easily result in an increase in 
the domestic copper price, especially 
since rising taxes and other costs 
furnish such a powerful incentive in 
that direction. If this took place 
concomitantly with a further decline 
in the world price, our 4-cent tariff 
might prove inadequate to protect 
American producers, and a higher 
barrier would be necessary and 
would undoubtedly be provided. 

The foreign producers cannot 
count on any large volume selling 
in our markets to help them correct 
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their statistical position and will 
have to work out their own readjust- 
ment of supply to demand, which 
may take some time. For the pres- 


ent, therefore, it seems advisable for 


those investors who wish to have 
representation in the copper produc- 
ing industry to confine their interests 
largely to the strong low cost 
domestic companies such as Kenne- 
cott, Phelps Dodge and Magma, 


Electric Boat’s 
Submarine Business 


ESTIMONY brought out before 

the Senate Committee investigat- 
ing the munitions industry adds a 
wholly new chapter to American mer- 
chandising methods. It was re- 
vealed that through an agreement 
between Electric Boat Company and 
Vickers, Ltd., of England, the mar- 
kets for submarines were appor- 
tioned into exclusive areas and that 
patents were exchanged by these two 
companies. Under this arrangement, 
the American and Cuban markets 
are served by Electric Boat while 
those under the British flag are 
allocated to Vickers, Ltd. During 
the past several years Electric Boat 
has paid over $2 millions in commis- 
sions to Europe’s man of raystery, 
Sir Basil Zaharoff, and more than 
$325,000 to an officer of the Peruvian 
Navy for work on behalf of the com- 
pany among the governments of 
Latin America. Despite increased 
armament building by several for- 
eign countries during the past few 
years, Electric Boat has an unim- 
pressive earnings record; profit in 
1933 equaled but 5 cents per common 
share, compared with less than 1 
cent in 1932 and deficits in each of 
the three preceding years. Although 
the company was recently awarded 
contract of $5.5 millions for two sub- 
marines by the U. S. Navy, the profit 
from this business may be negligible. 
Continued avoidance of the shares 
appears warranted. 


Smelting’s Decline 


HATEVER losses were sus- 

tained from the sheer decline 
in U. S. Smelting stock fell more 
heavily upon rich speculators than 
on their humbler brothers. They 
banked too heavily on inflation and 
due to this push the price of the 
stock was carried to a point that 
current earnings could not justify. 
Smelting’s high altitude carried in 
itself a plain warning of what could 
happen should there occur any 
change in opinion regarding ulti- 
mate inflation. Its action serves as 
a reminder to prudent investors of 
the danger that always exists in 
securities selling in excess of what 
their profits from operations justify. 
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The Canadian Mining “Boomlet” 


Is the miniature bull market in Canadian gold stocks 
warranted at the present time? 


HE development activity in her 

mining industry has been one of 
the outstanding characteristics of 
recent economic trends in Canada. 
Due to the high price of gold and 
the still relatively unsatisfactory 
levels of other metals it has been 
the division of gold mining which 
has attracted the renewed prospect- 
ing and development interest. This 
hac involved many new stock financ- 
ing efforts in this field and has led to 
a considerable boom of speculative 
activity in such markets as the 
Toronto Stock Exchange, where a 
large number of such stocks are 
listed. So marked has been this 
activity that in a number of recent 
weeks trading on this particular 
exchange has exceeded in shares the 
volume of the New York Stock Ex- 
change, although the total value 
represented has been much smaller 
due to the low average price for 
the stocks on the Toronto Exchange. 

A considerable interest in the low 


. priced Canadian gold mining shares 


has been aroused in this country, 
which is partially the result of wide- 
spread “tipping” of many of these 
new ventures. Among the names 
which have been widely circulated in 
this manner are Algoma Mines, 


Ashley Gold, God’s Lake Gold, 
Granada Mines, Macassa Mines, 
Pickle Crow Gold and St. Anthony 
Gold Mines. Such circumstances do 
not necessarily indicate any de- 
liberate dishonesty in development 
o. promotion of the particular ven- 
ture, but they are symptomatic of 
a relatively high degree of specula- 
tiveness and suggest that at best 
the prevailing market prices of the 
stocks discount considerable in the 
way of hoped for success in de 
velopment and exploitation. 

As compared with exploration and 
development methods of the past, the 
modern mining industry has made 
substantial advances scientific 
technique and has thus eliminated 
many of the more extreme uncer- 
tainties surrounding the early stages 
of development of mining properties. 
Nevertheless, for the average inves- 
tor the speculative risks in commit- 
ments in such ventures are usually 
far out of proportion to the chances 
of securing unusual profits, and as a 
general rule it is unwise for the long 
pull investor to seek speculative 
profits in stocks whose prices have 
been subjected to the artificial 
stimulus of a market boom which 
may prove to be short lived. 


American Tel. & Tel.’s Reserve Policy 


Why the big telephone giant has been able to 
maintain dividends. 


ONTINUANCE of the liberal 

dividend policy by American 
Telephone has quite naturally raised 
the question in the minds of stock- 
holders as to the nature and ade- 
quacy of the company’s reserves. 
The depreciation policy followed by 
American Tel. & Tel. and by its 
associated companies is one that com- 
pletely rules out fluctuations in the 
business cycle and resultant changes 
in revenues and earnings. Thus 
amounts set aside from earnings for 
depreciation have borne substantially 
the same relationship to fixed 
assets during the depression years 
as in good times. 

In 1933, for example, total charges 
for depreciation were $171.8 millions, 
or about 20 cents out of each $1 of 
revenues in that year. In 1929, 
$164.3 millions were deducted from 
earnings for depreciation, or about 
15 cents of each $1 of revenues. The 
increase in depreciation charges 
from $164.3 millions to $171.8 mil- 
lions during this period reflects the 


growth in depreciable assets. Tele- 
phone plant and equipment of the 
Bell System increased from $3.7 bil- 
lions at the end of 1929 to $4.4 bil- 
lions at the end of last year. At 
the end of 1933, depreciation reserve 
for the entire Bell System amounted 
to $891.4 millions, equal to approxi- 
mately $47 per share of American 
Telephone common. 

Although actual amounts set aside 
fcr depreciation reserve have in- 
creased during the past two years, 
the rate of depreciation has been 
moderately reduced. In 1930, de- 
preciation reserves set up in that 
year represented 5 per cent of the 
cost of depreciable assets. This was 
reduced to 4.4 per cent in 1933. The 
decline in this ratio is normal and 
represents the increase, through 
technological advancement, in the 
life expectancy of plants and equip- 
ment. 

On April 30, 1934, the Supreme 
Court handed down a decision in the 
Illinois Bell Telephone case which 
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might influence the future deprecia- 
tion policy of the associated com- 
panies of the American Telephone & 
Telegraph Company. The Court con- 
cerned itself mainly with the Illinois 
Commission’s charge that deprecia- 
tion provisions were excessive. in 
this case the Court found a wide dis- 
parity between actual expenses of 
depreciation and amount of depreci- 
ation reserve and stated that “the 
depreciation reserve to a large ex- 
tent represents provision for capital 
additions, over and above the amount 
required to cover capital consump- 
tion.” Provision for new capital 
additions must, of course, in utility 
law and practice, be borne by the 
owners of the business rather than 
consumers. The Supreme Court, in 
effect, sustained the Illinois Commis- 
sion’s orcer for lower rates, which 
will reduce annual revenues in the 
amount of about $1.9 millions. 
Although the lower courts held 
previously that the rate proposed by 
the Commission was confiscatory, the 
Supreme Court in confining its ob- 
servations to depreciation policy of 
the company, found such reserves to 
be excessive and refused to review 
the confiscatory phase of the case, 


A Fair Depreciation Rate? 


The Supreme Court offered no clue 
to what it regarded as a fair de- 
preciation rate but in view of the 
fact that the Commission’s order 
would reduce annual revenues in the 
amount of about $1.9 million which 
the Court sustained, the inference 
is there that this might be deducted 
from depreciation charges. In 1933 
depreciation charges of the Illinois 
Bell amounted to $11.8 millions, com- 
pared with $13.8 millions in the pre- 
vious year. This represented 4 per 
cent of depreciable assets in 1933 
and 4.7 per cent in 1932. If 
1933 depreciation charges were low- 
ered by $1.9 millions, this would 
represent a 16 per cent reduction. 

Applied to the Bell System as a 
whole this 16 per cent reduction 
would amount to $27.8 millions, equal 
to $1.50 per share of American Tele- 
phone common stock. This could at 
least theoretically be done without 
changing rates or revenues as ag- 
gregate return on fair value of prop- 
erties at present is well below fair 
return allowed by the courts. If, as 
is intimated by the Supreme Court, 
present depreciation represents pro- 
vision for new capital additions, 
there would appear to be sound basis 
for such a saving in depreciation 
charges. The Court’s decision in the 
Illinois Bell case confirms the belief 
that American Telephone pursues an 
ultra-conservative policy in respect 
to provisions for depreciation of as- 
sets, a fact which should be reassur- 
ing to the company’s stockholders at 
the present time who have been dis- 
turbed by the decline in earnings. 


272 


4 Dividends — 


What Outlook for the 


Remainder of the Year? 


Following the favorable dividend record for the past 

six months, prospects for the balance of the year are 

confused by uncertain political experiments. This sit- 

uation may make necessary a revision in expectations 
of dividend actions. 


ARLY in March THE FINANCIAL 
WORLD published the subjoined 
list of stocks that promised expan- 
sion or restoration of dividends, in- 
cluding liquidation of arrears on pre- 
ferred issues. This compilation was 
premised on distinct indication of 
industrial expansion. Since this list 
was published, on March 7th, favor- 
able action has been taken on over 
100 stocks out of the list of 280 
companies on the opposite page. 
This record exceeded our own ex- 
pectations for it was not considered 
that the upward trend in earnings 
would be as rapid as it was, and we 


had rather looked to the balance of © 


the year to produce the greatest per- 
centage of favorable changes in 
dividends. The future, however, is 
not as clearly defined as at that time, 
due largely to the injection of ex- 
traneous influences, political tamper- 
ing with the delicate business ma- 
chinery largely predominating. 


A Favorable Record 


Despite the uncertainties projected 
into the business horizon, at least 
this comforting thought can be 
drawn from the past six months’ 
favorable dividend record, that if 
trade were permitted to follow its 
normal impulses it would not take it 


long to make highly important con. 
tributions to our recovery from the 
depression, What is far more im- 
portant for the well being of the 
people, it could provide increased 
real wages which are permanently 
possible only in profitable enter. 
prises. Instead of providing such an 
incentive Uncle Sam has introduced 
a complicated set of brakes on our 
industrial machinery. Politicians 
may not realize now, as_ they 
eventually will, that no capitalistic 
system can endure without a rational 
balance between labor and capital. 


A Reversal of the Trend? 


Unless business indexes begin to 
show signs of normal resumption of 
fall and winter activities, it cannot 
be expected that there will continue 
the restoration and expansion of 
dividends that has characterized the 
year thus far. Rather, there may 
develop a reversal of this trend. In- 
creased: costs of operations, the re- 
cently lessened purchasing power, 
and the interruption of trade 
through the increasing number of 
strikes cannot help but slow up 
profits. Therefore, investors will 
have to watch carefully the business 
dial, to see in what direction its in- 
dicator points. 

Applying the same logical eco- 
nomic reasoning from cause to effect 
which THE FINANCIAL WORLD ob- 
served, when it compiled this list 
last March, drooping business im- 
plies shrinking earnings, and _ it 
stands to reason that unless this cur- 
rent trend is radically changed with- 
in the next two months, even cor- 
porations that have resumed divi- 
dends will again be compelled to 
forego them. The process then will 
reverse itself from the former trend 


when the year opened with a bright. 


industrial picture which plainly in- 
dicated that corporations would b: 
placed in line to reward stockhold- 
ers no less than labor from expand- 
ing earnings. 

But as the business pilot wheel of 
the country is largely in the hands 
of politicians, the responsibility for 
the direction in which they veer our 
industrial ship will rest squarely on 
their shoulders, 
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The Dividend Prospects for 
280 Big Board Stocks 


» 
This tabulation is reprinted from THE FINANCIAL WORLD of March 7, 1934, with 
the addition of symbol (X) indicating those issues which have already fulfilled the predic- 
tions that were then made. “XX” indicate that either dividends have been resumed and 
increased or two or more increases or extras have been voted. 

PROBABLE RESUMPTION OF DIVIDENDS v POSSIBLE RESUMPTION OF DIVIDENDS 

con American Commer. XCrown Cork & Seal X National Enamel- Addressograph- Delaware & Hud- Northern Pacific 
r Alcohol Electric Auto-Lite ing Multigraph son Norwalk Tire 
- the American Rolling Evans Products X National Distillers XAllegheny Steel Eastern Rolling Packard Motor 
im- Mill Florsheim Shoe A XOhio Oil Allis-Chalmers Mills Park & Tilford 
the xXtBayuk Cigar X Harbison-Walker Patino Mines American Bank Food Machinery Pittsburgh Screw & 

Belding-Heminway Hudson Motor *Schenley Distillers Note General Bronze Bolt 
ased Bendix Aviation XInland Steel Sears, Roebuck American Radiator Houston Oil XSt. Joseph Lead 
ntly | Blaw-Knox X Kennecott Simmons XAmerican Sumatra Johns-Manville Sharp & Dohme 
iter. | XBorg-Warner Lima Locomotive Thompson Products Tobacco Kimberly-Clark Thatcher Mfg. 

h an Campbell, Wyant& XMagma Copper XTide Water Asso- Anaconda Copper Ludlum Steel Thermoid 

Cannon X Mid-Continent ciated Oil Anaconda Wire & Marshall Field U.S. Steel 
iced F Celanese Petroleum U. 8. Industrial Cable McGraw-Hill X Warren Foundry & 
Our § XCerro de Pasco Midland Steel Alcohol Barnsdall Montgomery Ward Pipe 
ians XColgate-Palmolive Products Western Union Bethlehem Steel Motor Wheel Youngstown Sheet 
he Collins & Aikman X Mohawk Carpet Westinghouse Elec. Century Ribbon X National Cash Reg. & Tube 
y XColumbia Pictures Motor Products XxX Young Spring Crosley Radio Newport Industries Zonite Products 
istic xcontinental Oil Munsingwear & Wire 
*Would constitute initial dividend. +Stock dividend. 

p> PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS <4 
. tof XAbraham & Straus XCaterpillar Tractor XFilene’s Int. Business Mach. XMinn.-Honeywell Standard Brands 
of XAdams- Millis XChickasha Cotton Firestone Tire XInt. Nickel of XMonsantoChemical Standard Oil (Cal.) 

XXAir Reduction Oil First National Canada Morrell (John) Standard Oil (Kan.) 
not Alaska Juneau XChrysler Motor Stores Int. Shoe National Lead Standard Oil (N. J.) 
nue Allied Chemical City Ice & Fuel Freeport Texas Kaufmann Dept. National Steel Sun Oil 
of American Can Clark Equipment Sulphur Stores National Tea Texas Corp. 
th American Chicle Cluett, Peabody General Am. Trans- Kelvinator Noranda Mines XTexas-Gulf Sulphur 
American Hawaiian XXColumbian Carbon portation Kresge (S. S.) X Outlet XTimken Roller 
nay Amer. Mach. & XCommercial Credit General Electric Kress (S. H.) Owens-Illinois- Bearing 
In- Foundry %Commercial Inv. General Foods X Kroger Grocery Glass Transamerica 
re- American Snuff Trust General Mills Lee Rubber & Tire Penick & Ford Trico Products 
) American Stores Commercial XGeneral Motors Libbey-Owens-Ford Penney (J. C.) XX Underwood Elliott 
ver, Anchor Cap Solvents XGeneral Printing Life Savers XPennsylvania R.R. XUnion Carbide 
ade XArcher- Daniels Consolidated Oil Ink Link Belt Phelps Dodge XUnited Carbon 
of Atlantic Refining XXContinental Can XGlidden Liquid Carbonic Phillips Petroleum XUnited Fruit 
up Beech-Nut Packing Corn Products Granite City Steel Loew's Inc. XPillsbury Flour U. S. Freight 
: XBest & Company XDevoe & Raynolds Grant (W. T.) MacAndrews & Plymouth Oil U.S. Gypsum 
vill XBigelow-Sanford Diamond Match Great Northern Forbes Raybestos- XU. S. Smelting 
ess XBohn Aluminum XDome Mines Ore Macy (R. H.) Manhattan XU.8. Tobacco 
in- Bon Ami ‘‘Class A"’ Duplan Silk X Hazel-Atlas Glass Manhattan Shirt XReading R.R. XUniversal Leaf 
XBriggs Mfg. X DuPont Helme (G. W.) May Dept. Stores Safeway Stores XVick Chemical 
XXBriggs & Stratton Eaton Mfg. X Hercules Powder McCall Corp. Scott Paper Walgreen 
CO- Brown Shoe Electric Storage XHershey Chocolate XMclIntyre Porcupine XSeaboard Oil (Del.) XWesson Oil & 
ect Burroughs Adding Battery XXHomestake Mining McKeesport Tin Shattuck (F. G.) Snowdrift 
ob- Machine Endicott-Johnson Howe Sound Plate XSimms Petroleum Westvaco Chlorine 
ist XCalifornia Packing X Federated Depart- Industrial Rayon X Melville Shoe Socony-Vacuum Wrigley 
XCannon Mills ment Stores X Ingersoll-Rand XMesta Machine XSpencer Kellogg 
m- 
it 
th- pm PREFERRED STOCKS WHICH MAY PAY ON OR CLEAR UP ARREARS <4 
vie American Car & Foundry 7% X*Austin, Nichols $5 cum. Foster-Wheeler 7% cum. Pittsburgh Steel 7% cum, 
non-cum. Baldwin Locomotive 7% cum. Goodrich Rubber 7% cum. Pure Oil 8% cum. 
to American Hide & Leather 7% Barker Bros, 6 4% cum, X*Goodyear T. & R. $7 cum. Radio Corp. A 7% cum. 
rill cum, XBethlehem Steel 7% cum, Gulf States Steel 7% cum. Remington Rand Ist 7% cum. 
nd American Locomotive 7% cum. Blumenthal 7% cum. X Houdaille-Hershey $2.50 cum. Republic Steel 6% cum. 
ht American Metal 6% cum. Botany Mills A 8% cum, X*International Silver 7% cum. Revere Copper & Brass 7% cum. 
X*American Smelting & Ref. 7% X*Case, J. 1.7% cum. X*Johns-Manville 7% cum. Shell Union Oil 54% cum. 
n- cum, Chicago Pneumatic Tool $3.50 Jones & Laughlin Steel 7% cum. Skelly Oil 6% cum. 
2 American Smelting & Ref. 2nd cum. X*Maytag Ist $6 cum. Spalding (A. G.) 7% cum. 
d- 6% cum. XCons. Film Industries $2 cum. XMaytag $3 cum. X*Tide Water Assoc. Oil $6 cum. 
d XAmerican Steel Foundries 7% X*Crown-Wil. Ist $7 cum. McKesson & Robbins A 7% X*U. S. Steel 7% cum. 
" cum. Crucible Steel 7% cum. cum. XWard Baking 7% cum. 
XAmerican Woolen 7%<cum. X*Curtis Publishing $7 cum. Mengel Company 7% cum. X*Weston Electrical Instrument 
of XArmour (Ill.) 6% cum. X*Deere 7% cum, *Norwalk Tire 7% cum. A $2 cum. 
is *Artloom 7% cum. XFair (The) 7% cum. Penn-Dixie Cement A 7% cum. X*Wilson 7%*%cum, 

Associated Dry Goods Ist 6% Federal Mining & Smelting 7% X*Phillips-Jones 7% cum. Worthington Pump A 7% cum. 
or cum, cum. XPhoenix Hosiery 1st 7% cum, Worthington Pump B 6% cum, 
~ *Preferred stocks which had paid or declared dividends on account of arrears prior to March 7, 1934. 
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PASSING 


IMPRESSIONS 


By EuGeNeE Katz 


Last fall when the markets were 


Speeches slowing down the small trader was buy- 
be Their ing stocks on the assumption that the 
Effect Administration would take cognizance 


of the relapse and “do something” to 
restore values. The more experienced 
and hardened traders, remembering the futile an- 
nouncements of the previous Administration under 
similar circumstances, waited for corporation reports 
before buying. 

President Roosevelt seemed not to be willing to re- 
assure investors personally before the current Govern- 
ment financing that he had nothing in mind that might 
jeopardize their interests. Perhaps he wished to re- 
serve his words for a more important occasion. He had 
the Secretaries of Commerce and Labor state publicly 
that he favored business profits and had no intention of 


curtailing or destroying them. Whether because he had . 


not himself made the statement or whether because of 
uncertainty over his future policies, the response was 
unfavorable and Government bonds for weeks declined. 
The President is in the position of a famous star in 
any other field, in that the public wants the star to act 
for himself and not act through an assistant or sub- 
stitute. 

There had been general selling of long-term govern- 
ments by the banks for weeks before. There is a general 
belief that despite their abnormal cash reserves they 
will be reluctant to buy freely of maturities longer than 
thirty months. Many banks, in fact, are combing their 
other bonds for issues that are earning less than two 
times the interest charges, and are eliminating them. 
There is a renewed flair for liquidity. 


No matter what the private attitude 


Capital of bankers and large capitalists is, the 
Also Government need not fear a market for 
Strikes its bonds. Capital is on strike, as labor 


is, but the strike of capital is mainly 
directed to a temporary refusal to in- 
vest in new industrial issues or to borrow to expand 
business. For safety of principal both still rely on 
short-term governments and doubtless will until the 
present witless status quo is broken. When the Ad- 
ministration recognizes that a stalemate exists over- 
tures towards an understanding will be begun and long- 
term governments will sell again. 

What engrosses the Treasury is whether it can keep 
the bonds sold without repurchase or pegging. But 
what it is even more concerned about is the probable 
fate of new long maturities. The banks at the moment 
will not buy them enthusiastically, but they may find 
it expedient to do so. With the power that the Treasury 
has over the Federal Reserve System through friendly 
appointees, almost equal to the power it would have if 
there were a central bank, and with its power over the 
large commercial banks through R.F.C.’s ownership of 
stock and notes of banks, the Government is for a long 
time to come assured of an immediate market if it 
cares to use persuasion. 

The final test of any Government financing is whether 
the general public, the multitude of small capitalists, 
has the faith to assume its debts and keep them to 
maturity. It may later be found advisable to try a 
small long term issue at a good rate of interest and 
sell it direct to the public by the machinery of war-time 


propaganda. It would doubtless be refunded later at 
a lower rate. Such an idea is incubating. 
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Communism in its least adulterated 


Sharing form has been a way of life in the New 
Their York City area all through the depres. 
sion. Protective social schemes are ql. 

Incomes 


ways, however, most prevalent in hard 
times. They dissolve as quickly whe 
conditions improve and their followers find work at 
good wages or when enough of them become too pros. 
perous to longer share their incomes and possessions, 

A few months ago the receiver for a bankrupt apart- 
ment building in the Gun Hill Road section was asked 
to meet a representative of his tenants. They number 
150 families totaling nearly a thousand persons. They 
live a communal life within the strict meaning of the 
word. The receiver was told that their group had suf- 
fered from sickness and unemployment, and as they 
were mutually responsible for each other’s rent, and as 
the total they could apply to rent showed a deficiency, 
they jointly requested a reduction from an average of 
$15 a room to $13.50. It was granted. 

Last week another meeting was had with the re 
ceiver for a further reduction to $11.50. It was ex. 
plained that still others were unemployed and _ those 
working could only pay a total equivalent to $11.50 a 
room. The receiver replied that because of five vacan- 
cies he could not meet their wishes, that it would not 
leave enough for taxes. They agreed to find the five 
tenants, and did; and they obtained the reduction that 
they sought. 

This group of “communists” have their own grocery 
and meat store in the neighborhood, which they are 
pledged to patronize exclusively. No profit is sought, 
only low prices, and good management has been able to 
prevent losses. 


Aside from such new laws as the Ad- 


What ministration may decree certain events 
now impending that will crystallize in 
poet the next four months will shape the 


trend of markets. If capital continues 
skeptical of the future and refuses to 
buy the new Treasury issues the political plans of the 
Government will have to be changed. How they are 
changed will be reflected in the price of stocks. 

The outcome of the November elections will give the 
President the first practical hint whether or not his 
policies still have the endorsement of the majority of 
the people. It would be unfortunate if enough Re- 
publicans were elected to Congress to handicap him in 
his plans. He could use such interference in the 1936 
campaign as a reason for their failure. However, such 
a defense did not help Mr, Hoover. A victory for 
Upton Sinclair in the California gubernatorial contest 
would be more important as a political and business :n- 
dicator than the election of any number of Republican 
Congressmen. It is more probable, however, that the 
conservative and anti-Administration Democrats will 
throw their vote to the Republican candidate and de- 
feat Sinclair. 

About the end of November the usual selling for tax 
purposes will begin. France may abandon the gold 
standard and reduce the value of the franc to please 
her clamorous exporters. But it is not at all certain, 
as she has had her lesson in devaluation. January 13 
the plebiscite for the possession of the Saar will occur, 
and that outcome is of universal importance. Which- 
ever way the vote goes Europe will be disturbed for 
months thereafter. 
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Has Woolworth 


Passed Its 
Zenith? 


A close analysis of the status 

of Woolworth reveals that 

the market possibilities of 
the issue are limited. 


OLLAR sales volume of Wool- 

worth thus far during the cur- 
rent year has shown a fairly satis- 
factory recovery from the levels of 
the past two years and results for 
the full year may approximate 1931 
totals. 

Since the company does not issue 
interim earnings statements, the 
trend of profit margin cannot be 
determined with any certain degree 
of accuracy but it is doubtful that 
last year’s ratio will be maintained. 
The NRA Code greatly increased 
Woolworth’s costs, adding particu- 
larly to the payrolls. In addition, the 
removal of large surpluses of distress 
stocks of supplies from the market 
and a general increase in manufac- 
turing costs have created an inven- 
tory problem in many basic lines, 
with replacement possible only at 
higher prices. 


Profit Margin Shrinks 


These factors tend to obscure the 
earnings outlook for the shares, par- 
ticularly in the light of the results 
of the past six years. For although 
no marked recession in sales volume 
was apparent until 1930, net income 
showed a consistent trend downward 
from 1927 to 1932. A gain of 26 
per cent in net last year brought the 
profits from stores slightly above 
1931, but in view of the possibilities 
for inventory appreciation and the 
action of the preceding year increas- 
ing the price limits to 20 cents for 
any one article, the gain was not 
exceptionally impressive. The rather 
persistent drop in the earnings from 
stores is even less encouraging on a 
unit basis, as the number of stores 
has increased in each year since 
1921. 

There are no indications that any 
fundamental policy of the company 
is at fault in explaining the declines 
in the profit margins. Rather the 
contrary, for competitor chains have 
been founded on many of the basic 
principles of the organization and 
have successfully applied Woolworth 
methods in their own units. But 
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the increase of these chains—many 
with wider price limits—has cut into 
the profits of the pioneer company 
and has had a tendency to lessen 
much of the company’s former 
dominance in the field. 

The investment in foreign fields 
offers more interesting possibilities 


for profits, particularly the 50 per 
cent holdings of Woolworth, Ltd., 
which is carried on the company’s 
books at only 12 per cent of the 
current market price. But whether 


‘the growth of the subsidiaries can 


offset the declining profit margin 
from the domestic stores is rather 
doubtful especially since the sub- 
sidiaries abroad are not entirely free 
from operating difficulties. At the 
recent price around 49, the common 
stock is selling 16.5 times 1933 net 
earnings, including the entire un- 
distributed earnings of the uncon- 
solidated subsidiaries. The issue 
yields 4.9 per cent and may not be 
entirely lacking in attraction as an 
income producer, but the opportuni- 
ties for any marked appreciation are 
not present under conditions which 
exist in the chain store field today. 
Consequently, investors who are 
more concerned with ultimate en- 
hencement in capital rather than 
income may well give consideration 
to other stocks which offer better 
possibilities for the reasonably long 
term holding for profit, 


4 American Machine & Foundry — 


A Low Priced 


Income Stock 


A promising stock selling around 13 to yield better 
than six per cent. 


URNISHING the bulk of the 

industry’s cigarette and cigar 
making machinery, American Ma- 
chine & Foundry last year earned 
95 cents on its common stock com- 
pared with $1.12 in the previous 
year and $1.72 in 1931. For the 
first 6 months of 1934, earnings on 
the common rose to 50 cents per 
share from the 45 cents shown in 
the corresponding period of last 
year. 

During the past decade the com- 
pany has been aided by the rapid 
growth in consumption of cigarettes 
in this country and the trend toward 
mechanization of the cigar making 
industry. The depression brought a 
reversal of trends in both fields but 
operations have been maintained at 
fairly satisfactory levels through re- 
placement demands and by the in- 
troduction of more modern equip- 
ment. The average cigarette making 
machine now produces about 600 
cigarettes a minute. Last year a 
machine capable of turning out 1,800 
cigarettes per minute was introduced 
to the trade and the company now 
has built a machine with a capacity 
of 2,200 cigarettes per minute. 

Dividends have been paid to com- 
mon stockholders throughout the de- 
pression although at a scaled-down 
rate. The present 80-cent annual 
rate has been maintained since 


August 1, 1932, previous to which 
$1.40 was paid. For June 30, last, a 
strong financial condition was re- 
ported, net working capital amount- 
ing to $3 millions, compared with 
$3.5 millions one year earlier. In 
case net current assets were to 
shrink below $681,000, common divi- 
dends would have to be suspended as 
under indenture provisions of the 
company’s 6s, 1939, outstanding in 
the amount of $454,000, no dividends 
can be paid while current assets are 
below 150 per cent of face value of 
bonds outstanding. As the company 
does not follow the policy of paying 
dividends from surplus and working 
capital has changed little during the 
past four years, such an eventuality 
appears remote. 


‘Dividend Prospects? 


The nature of the company’s busi- 
ness precludes the possibility of 
large earnings, despite the fact that 
it enjoys a virtual monopoly in its 
field. However, actual and prospec- 
tive earning power is sufficiently 
large to insure adequate return to 
stockholders. The issue occupies the 
position of a fairly conservative in- 
vestment in the equity group and the 
current return of 6.1 per cent pro- 
vides inducement for its inclusien in 
a well rounded list, 
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Liggett & Myers Tobacco Company 


ONE of the strongest units in the tobacco 
industry. Its products include every line 
with the exceptions of snuff and large cigars. 
Company’s “Chesterfield” cigarettes pro- 
vide largest single source of income, and are generally 
understood to be country’s third largest seller. Actual 
sales figures are trade secrets. 
Capable and experienced management has displayed its 
aggressiveness in successful advertising campaigns. 
Sound capital structure: $27.8 millions funded debt, 
225,141 shares of 7 per cent cumulative $100 par pre- 
ferred stock, 859,856 shares common and 2,277,083 shares 
class B stock both $25 par (only difference class B has 
no vote). 
Exceptionally strong finan- 
cial position. Working capital 


JIGGETT & MYERS TOB. 


ry at end of 1933 was $152.9 
10 mas millions including $12.6 mil- 
— lions in cash and $48.3 mil- 
pot lions in government, state and 


municipal _ bonds. Working 
capital ratio: 32.5-to-1. Book 
value $37.34 a share for com- 
bined common and class B 
stock on December 31, 1933. 

Unbroken dividend record 
since formation in 1911. Present rate of $5 per an- 
num including $1 extra established in 1928 and maintained 
regularly since. 

Sales volume of “Chesterfield” depends largely upon 
‘success of advertising campaigns. Upward price revision 
early this year, lessened competition from the “ten centers” 
and improved sales volume of other tobacco products in- 
dicate probability of comfortable coverage of present divi- 
dend rate. 

Stock is active marketwise and a good income producer, 
though greatest period of growth has apparently passed. 

Publishes earnings once a year. Appraisal Rating: B. 


Adjusted to stock dividends in 
1926 and 1927 


Marshall Field & Company, Inc. 
REPORTED to be the largest enterprise 
| engaged in the manufacture, importa- 


tion, and wholesale and retail distribution 

of dry goods. Through some 25 mills and 
45 factories, company makes a large proportion of its 
merchandise. Stores include the original Marshall Field 
and the $30 million dollar Merchandise Mart which cater 
to the middle and higher classes, and the Dayis Stores, 
distributing lower priced goods, and others. 

Management is in the hands of men who grew up in 
the business, and is highly regarded. Fairly heavy capital 
structure. Funded debt $25.8 millions; preferred stock 
296,190 shares 7 per cent $100 par; common 1,384,722 
shares no par. 

Sound financial condition. 
Net working capital at the 
end of 1933 $40.1 millions, in- 
cluding $10.1 millions cash and 


MARSHALL FIELD & CO. 


N.Y. CURB ~, 


W.Y.S.E. 
Price 


Government bonds. Net work- 

ing capital ratio:  7.3-to-1. par shore | 

Book value of common, $24.36 eee o 

per share. Deticit ber shore 
Fairly regular dividend 1926 1927 1928 182 1990 1991 1937 1933 


record, but payments were 
omitted in 1931 on the common 
and have not been resumed. 
Preferred dividend arrears amount to $15.75 per share. 

Retail division has held up fairly well, but wholesale 
activities have suffered from increasing competition. De- 
clining sales volume and operating deficits have decreased 
working capital, but some improvement was noted last 
year. Additional facilities should eventually contribute 
more fully to revenues. 

Preferred shares closely held by interests associated with 
the management. Common is rather inactive marketwise, 
and is rather speculative. Appraisal Rating: 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


933 


Listed on N.Y.S.E., 1931 


1982 1933 ——1934 
1 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec, 31 Mar. 31 June 30 
D$0.92 D$1.20 


Mar. 3 
D$2.01 D$3.30 D$1.59 D$0.29 D$1.85 D$0.59 $0.31 $0.71 
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. NATIONAL STEEL 
WYSE. 


Earned 


Listed on N.Y,S.E. June, 1930 


A AP OR 
FUTURE REFERENCE 
National Steel Corporation 

SIXTH largest steel unit in ingot capacity, 
which is 2,482,000 tons per annum. Well 
integrated as to operations and diversified 
as to finished products. Second largest pro. 
ducer of tin plate, but principal products are strip, sheets, 
bars and structurals. Automotive industry is most im 
portant outlet. 
Management is highly aggressive and capable. Efficient 
operation of properties since organization of present com- 
pany in 1929 resulted in a profit in every year of the 
depression. 
Sound capital structure. Funded debt $39.6 millions, 
common stock 2,156,832 shares of $25 par. 
Financial position strong. 
Net working capital end of 
1938 $27.8 millions; cash #68 
millions. Working capital 
ratio: 5.6-to-1. Book value of 
common $48.28 per share, 
Has paid dividends in every 
year since 1929, $2 per share 
in 1930 and 1931, 75 cents in 
1932 and 624 cents in 1933, 
This year payments have been 
at $1 annual rate. 
Favorable location of plants 
with respect to markets and raw materials, relatively large 
proportion of tin plate output and ability to increase some- 
what its proportion of total steel business have been im- 
portant factors in company’s excellent earnings showing. 
Reflecting long range recovery potentialities, the stock 
sells in rather high ratio to current earnings and affords 
a relatively small dividend yield. One of the most con- 
servative issues in the steel group, but essentially a busi- 
ness man’s type of security. Does not usually have as 
wide price swings as do other representative steel shares. 
Appraisal Rating: B. 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


932 1933 19 3 

June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 

$0.26 $0.07 $0.17 $0.13 $0.71 $0.35 $0.11 $0.76 $1.20 
Oliver Farm Equipment Company 

| ONE of the leading manufacturers of agri- 

No. 84 cultural implements. Products cover a 

» complete line and are sold under well known 

tt—Tl!:—<«/, trade names in domestic and foreign mar- 


kets. Factories are strategically located near farming 
centers. 

Management has been progressive in efforts to develop 
new machinery and equipment, but has had to fight against 
overwhelming odds during recent years. Reported com- 
pensation appears relatively large in view of earnings and 
dividend record. 

Sound capital structure. No bonds; 188,610 shares of 
$6 cumulative no par prior preferred stock and 621,805 
shares of no par common 
stock. 

Financial position fair. 
Working capital at end of 
1933 $11.5 millions, of which 


OLIVER PARM EQUIPMENT 


$1.5 million was cash. — 
Receivables of $12.8 millions per 
accounted for over 62 per cent 
of current assets. Working snare ry 
capital ratio 2.2-to-1. Book 


value of common $3.97. 

No dividends have been paid 
on the common since forma- 
tion of company in 1929. Preferred dividends omitted in 
October, 1930. Accumulations on this issue were $22.50 
per share last July. 

Company’s income depends entirely upon status of agri- 
cultural industry. Aggregate higher farm income as result 
of relief payments and better prices for farm products 
should help sales and collections. But process of recovery 
obviously slow depending ultimately upon crops. 

Both stocks rank as highly speculative low priced issues. 
Dividend prospects remote. 

Publishes earnings once a year. Appraisal Rating: D. 
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Phelps Dodge Corporation 


HE third largest copper producing and 

fabricating unit in the country. Com- 
pany’s mining and smelting properties are 
concentrated in Arizona. Under the NRA 
copper code company is permitted a domestic sales quota 
of 2,805 tons per month, a rate of approximately 20 per 
cent of capacity. 

Management is highly progressive, end has increased 
operating efficiency and extended scope of operations. 

Simple capital structure. Capitalization consists of 
5,842,922 shares of common stock of $25 par value. No 
ponds or preferred stock. : 

Strong financial position. Net working capital at Decem- 
ber 31, 1933, $19,6 millions. 
Cash and Government securi- 
ties $8.1 millions. Working 


PHELPS DODGE CORP 


108 

4 Price Ra a ratio: 3.6-to-1. Book 
Obes value of common, $34.51 per 

Regular dividends on com- 
if mon omitted on October 1, 
__Deficit per share MA 1931, after continuous dis- 
Adjusted to split-up in sopvegating 50 cents per 


share have been paid in 1934, 
partly out of realized assets and earned surplus. 

Improved demand for copper and advance in price during 
past year resulted in return to profitable operations in 
second half of last year. Further gains are needed for 
establishment of satisfactory earning power. 

Stock is fairly conservative speculation among the metal 
shares, Semi-annual earnings prior to 1932 not available. 
Appraisal Rating: C+. 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


(Before depletion) 
1932 1933 —1934— 
June 30 Dee, 31 June 30 Dee. 31 June 30 
D$0.24 D$0.46 D$0.13° $0.12 $0.39 


Royal Dutch Company 


HIS company, with its affiliated Shell in- 
terests, is one of the three or four lead- 


No. 86 ing factors in the international oil business, 
producing about 12 per cent of the world’s 
oil output. Development of additional oil reserves in re- 


cent years has provided for a considerably greater poten- 
tial output, but restrictions and prorations have reduced 
production. 

Management has been associated with the development 
of the company for more than 20 years. Managing direc- 
tors are Sir H. W. A. Deterding, J. E. F. de Kok and 
J. B. Aug. Kessler, all prominent in world oil industry. 

Capitalization consists of 100 million florins of 4 per 
cent debentures; 1.5 million 
florins 4 per cent preference 


shares and 503,624,000 florins |, ROYAL OUTCH 
of ordinary shares, part of the [@# 
latter being represented by [% 

432,224 certificates character- J's 


ized as New York shares and 
listed on the New York Stock 
Exchange. 

Company does not issue a 
consolidated balance sheet, but 
working capital of the vari- 
ous operating subsidiaries is 
believed to be adequate. 

Dividend record unbroken, with payments at varying 
rates since 1903. Paid 6 per cent for 1933, equivalent on 
the New York shares to $1.353 per share. 

Improving world economic conditions should increase 
earnings if favorable internal conditions are maintained 
in the industry since operations are on an efficient basis, 
with sound and experienced management. 

The New York shares are relatively inactive, but tend 
to reflect the varying conditions in the oil industry, though 
not always in strict conformity with the domestic situation 
in the United States. 

Publishes earnings once a year. Appraisal Rating: C+. 


Price range for 
New York shares 


Simmons Company 


RANKS as world’s largest manufacturer 
of metal beds, mattresses and bed 
springs, the latter two products being sold 
under the trade names of Beautyrest, Ace, 
Deepsleep and Slumber King. About seventy per cent of 
sales represent beds and bedding, with the balance con- 
tributed by other furniture and textiles. ; 

Management is still in the hands of the Simmons family, 
who have been identified with the growth of the company 
since its original establishment in 1876. 

Well balanced capital structure: $8.8 millions of bonds 
and 1,133,236 shares of no par common stock. 

Fair financial position. et working capital at end of 
1933, $10.1 millions, including 
$2.2 millions in cash and $7.2 
millions in inventories. Work- 
ing capital ratio:  5.6-to-1. 
a Book value of common, $16.08 
a share. 

Unbroken dividend record 
from 1916 to 1930, when pay- 
ments were suspended. None 
since. 

Sales decline of over 60 per 
cent during the depression due 
largely to the fact that most 
of the company’s products are sold on a luxury basis. 
Recent improvement reflects the strengthened price struc- 
ture of the industry due to elimination of price cutting and 
more favorable competitive conditions in the trade. 

While seldom a market leader, the stock enjoys good 
marketability, attracting more attention as a speculative 
trading medium than as an investment. Publishes earnings 
semi-annually. Appraisal Rating: C 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
932 ——-1933. 
Dee, 31 
$0.32 


SIMMONS COMPANY 


Earned share 


Deficit per snare 
1926 1927 1928 1928 1990 193) 1939 1979 


Adjusted to stock dividends in 
1929 and 1930 


—1934— 
June 30 
D$0.62 


1930. 
dune 30 Dee. 31 June 3 
$0.15 D$1.20 D$0.2 


—— 19: 
0 Dee. 31 June 30 Dee. 31 June 30 
4 D$0.55 D$1.12 D$1.45 D$0.27 


Cilevelang aYSE 
Jost 
Defrot per shere 


Listed on N.Y.S.E., February, 
1930 


NEXT 


Thompson Products, Incorporated 
mobile, airplane and other internal com- 
also replacements to over 900 jobbers and dealers. 
been responsible for success of company. 
263,160 shares of no par common stock. 
cluding $211,870 cash. Work- 
per share. 
payment. Disbursement of $7 
ments of common since Janu- 
of replacement business, parts sold for original equipment 
quite closely. Company is an important factor in the aircraft 
Almost no market activity in preferred stock in view 
Rating: C 
June 30 Sept. 30 Dec. 31 31 June 30 Sept. 30 Dee. 31 31 June 30 
94—Beech-Nut Packing 


89—United Gas Improvement 
90—Virginia Iron, Coal & Coke 
91—Warner Bros. 


92—Young Spring & Wire 
93—American Can 


A LEADING manufacturer of valves, pis- 
bustion motors. Company sells parts for 
Death of former president, C. E. Thompson, in 1933, has 
Sound capital structure, consisting of 3,654 shares of 
Financial position fairly strong. Working capital at 
ing capital ratio was 2.4-to-1. 
Preferred dividends  sus- 
a share on account of arrears 
ary, 1932. 
bulk much larger in determination of profits, and company’s 
industry, but automobile business accounts for much larger 
of small amount outstanding. Common stock speculative 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
D$0.10 D 0.26. D$0.31 $0.81 $0.49 D$0,41 $0.54 $1.04 
95—Commercial Credit 


tons, tie rods and other parts for auto- 
original equipment to principal auto manufacturers and 
apparently not affected continuity of policies which have 
7 per cent cumulative preferred stock of $100 par and 
end of 1933 was $869,310, in- 
Book value of common, $9.74 
pended after March 1, 1932, 
made July 2, 1934. No pay- 
Despite substantial volume 
earnings record follows trends in motor vehicle production 
volume because of substantially greater unit production. 
in character, not especially active as a rule. Appraisal 
1932 1933 ——1934 
WEEK 
96—Douglas Aircraft 


To Non-Subscribers: Reprints of previous ‘“Factographs” will be sent on request if you subscribe now. 
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Saar Bonds—A Warning! 


On January 13, 1935, the fate of the Saar Territory 
will be decided. What action should be taken by the 
American investor holding Saar bonds? 


N JANUARY 138, 1935, the 
population of the Saar Terri- 
tory is to decide by plebiscite 
whether that area will return to 
Germany, become French, or main- 
tain its status quo of quasi indepen- 
dence under the rule of an interna- 
tional commission responsible to the 
League of Nations. The possibility 
of a decision in favor of France can 
be disregarded because the popula- 
tion of the Saar is thoroughly 
German. Until the advent of Hitler- 
ism in Germany there was no doubt 
that the Saar would vote almost 
unanimously for a return to the 
Fatherland but the anti-labor and 
anti-Catholic policies of the govern- 
ment of the Third Reich have an- 
tagonized large parts of the popula- 
tion and strengthened the movement 
to preserve the present rule. 
However, according to last reports 
the odds are still preponderantly in 
favor of a return of the Saar area 
to Germany. It is provided that in 
the event of such a development the 
German Reich would pay France an 
indemnity for the Saar iron and 
coal mines which were ceded to the 
French government by the treaty of 
Versailles in compensation for the 
mines in Northern France destroyed 
by the German armies. Enormous 
difficulties and complications are ex- 
pected from these stipulations. 


A Problem for Investors 


But the American investor is 
primarily interested in the question 
of what will happen to the Saar 
dollar bonds in case that territory 
places itself under the economic 
dictatorship of Reichsminister of 
Economics Dr. Schacht. Will these 
bonds be granted a preferred status 
or will they be treated like all other 
German bonds which means no re- 
turn for the American investor? 

Fortunately the bulk of the Saar 
bonds were issued with 1935 as their 
maturity, and sinking fund pro- 
vision sufficient to effect eomplete re- 
tirement by that date. The only 
issues outstanding after 1935 are 
the City of Saarbruecken 6s, 1953, 
and Saarbruecken Mortgage Bank 
6s, series A and B, maturing 1947. 
Series A of this issue went into 
default last May and it is more than 
doubtful whether interest payments 
will be made on series B next 
October. However, this default is 
due to economic and financial de- 
velopments in the affairs of the 
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Mortgage Bank and has nothing to 
do with political developments. 
entire issue of City of Saarbruecken 
7s, 1935, was called last April and 
Saar Basin Consolidated Counties 7s, 
maturing March 31, 1935, of which 
only $267,500 will be outstanding 
after next October, will be taken 
care of by the sinking fund. 

On the other hand, City of Saar- 
bruecken 6s, 1953, selling around 80, 
are likely to share the fate of all 
German foreign bonds in case the 
Saar should decide upon a return to 


The 


Germany. Therefore -disposal of 
these bonds at present prices and 
also sale of the two issues of the 
Mortgage Bank of Saarbruecken ap. 
pears advisable inasmuch as the 
latter would only deteriorate further 
under German rule, 

The indentures of these bonds do 
not contain any safeguard or stipula. 
tion for special treatment after the 
plebiscite because at the time of ig. 
suance no one foresaw the economic 
and political developments in Ger. 
many which have jeopardized Ameri: 
can investments in that country. It 


_ is conceivable that the League of 


Nations would take measures to se. 
cure service on the bonds of the 
City of Saarbruecken as they have 
been issued with the approval of the 
International Commission which 
rules the Saar Territory, but it is 
safer not to speculate on such in- 
terference by the League. 


4 Diamond Match = 


A Stable Income Producer 


A moderately priced stock, suitable for commitments 
on an income basis. 


OR the quarter ended June 30, 

1934, Diamond Match reported a 
net income equivalent to 40 cents a 
common share bringing the total for 
the first half of the current year up 
to 84 cents per share as compared 
with 77 cents per share for the cor- 
responding six months in 1933. 

These results continue the com- 
pany’s record of unusual earnings 
stability which has been maintained 
throughout the depression. Annual 
per share earnings for the last four 
years were as follows: $1.58 in 1933; 
$1.54 in 1932; $1.29 in 1931; and 
$1.59 in 1930. 

Diamond Match is the dominant 
factor in the American match busi- 
ness, producing all popular types 
such as box matches, book matches 
and safety matches. In addition the 
company acts as sales agent in the 
United States for the Swedish Match 
Company. The match business proper 
contributes about a third to the an- 
nual revenues, the remainder being 
derived from general timber and 
lumber operations, the merchandis- 
ing of woodenware and paper prod- 
ucts, and foreign and domestic in- 
vestments. The importance of the 
latter source is evidenced by the fact 
that marketable securities together 
with foreign “and domestic invest- 
ments represented about 55 per cent 
of the company’s total assets on 
December 31, 1933. 

Competition in the various fields 
in which the company operates is 
very keen, especially in the match 
business because of an enormous ex- 
cess of match plant capacity and 
cheap imports from Russia and 


Japan. Nevertheless, the company’s 
position in the trade is well en- 
trenched and fortified. 

Inventories valued at the end of 
last year at over 21 per cent of total 
assets are composed almost entirely 
of wood and lumber. Hence Diamond 
Match stands to benefit by any 
significant revival in new building 
activities as a result of government 
stimulus or otherwise. 

Financial position at the end of 
1933 was strong, showing a_ net 
working capital of $27.5 millions in- 
cluding $1.7 million in cash and $16 
millions in marketable securities, 
mostly U. S. Governments, and car- 
ried at the lower of cost or market. 
Working capital ratio was 15.5-to-l. 


Outlook for Dividends 


The 700,000 shares of common are 
preceded by 600,000 shares ($25 
par) of 6 per cent participating pre- 
ferred stock; there is no funded 
debt. The present annual dividend 
rate of $1 per share on the com- 
mon appears to be well secured, but 
the 50 cents per share additional 
annual participation of the pre- 
ferred after the common has re- 
ceived $1.50 may limit an upward 
revision of the common dividend 
beyond that level, at least for the 
next several years. 

Recent prices for the common 
shares have been around 21-23; if 
obtainable at 20 or less, the issue 
would qualify as suitable for con- 
servative income purposes on the 
basis of the then yield of 5 per cent 
or better. 
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T nerr are two precipices that in- 
ternational commerce must scale 
before it can be expected to con- 
tribute again to any world wide re- 
covery. This conclusion cannot es- 
cape the notice of any observant 
traveller in Europe for it is forced 
upon his attention wherever he goes. 
The foremost of these is the chaotic 
condition prevailing in international 
currencies. The other, probably of 
only little less importance, is the 
high tariff barrier with which each 
nation has surrounded itself in an 
intense spirit of nationalism that has 
taken such a firm grip on all the 
European countries. In the inter- 
national monetary world, monies 
present a constantly changing kalei- 
doscope—and the true picture is 
seen in the gyrations of foreign ex- 
change. Businessmen, merchants, 
manufacturers and bankers in their 
daily routine cannot, as in the old 
days, plan with certainty on their 
export trade. The changing rates 
of exchange in international cur- 
rencies have become of greater im- 
portance than anything else of a 
commercial character. They have 
become the center of speculation 
since the daily fluctuations offer 
occasions for profitable engagements 
for the more venturesome, provided 
they guess correctly the gyrations 
that are to occur. 


W nar is the dollar selling for? 
Is sterling going up or down? Will 
France and the other gold bloc coun- 
tries remain on that standard? 
Those are vital questions in daily 
conversations. Hence it is small 
wonder then when _ international 
trade must flounder around on this 
shifting sand that the European 
situation presents such a drab out- 
look. Could international trade be 
expected to stage any pronounced 
recovery when exporters and im- 
porters do not know for a certainty 
whether their billings will have the 
same value as was indicated when 
the commitments were entered upon ? 
Strangely enough the need of find- 
ins some method or system for the 
restoration of a stable and non- 
fluctuating medium is recognized and 
discussed with fervor among Euro- 
pean economists and statesmen, but 
so far no step has been taken to 
bring one about. Instead, a further 
currency war is anticipated in this 
mad race to get the fullest advan- 
tage out of the current monetary 
chaos, 
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gold remains 
the fetish as 
a monetary 
standard, 
only a few 
countries — principally. France, 
Switzerland, and Holland—continue 
to cling to it as a basis for their 
currency equation. Germany does 
so only in a minor degree, for she 
has cheapened the trading value of 
her mark to those who spend it ex- 
clusively within her own confines. 
Yet, we witness the anomaly of 
nations, having abandoned gold, are 
now bent on hoarding it. This at 
least affords the ray of hope, how- 
ever distant may be its realization, 
that the thought is entertained in 
nearly every European chancellery of 
some day returning to some sort of 
gold basis. Until that day approaches 
people will be dependent upon con- 
tinued uncertainties in valuing their 
worldly possessions and each country 
will be forced to build higher and 
higher walls to protect its nationals 
from competition with the cheaper 
monies of its rivals. That necessity 
provides the seed out of which is 
germinated the intense spirit of 
nationalism. To that fact may be 
ascribed the new economic thought 
of which we hear so much to what 
extent each nation can subsist on its 
own internal commerce? But can 
it? I question it seriously. Society 
has been so dependent one member 
on another, and this applies to coun- 
tries also, that it can not subsist 
on itself without inviting the process 
of attrition and eventual decay. 


Tue Gordian knot which unstable 
international currency and intense 
nationalism have drawn around 
world trade must be rent asunder 
before any sound improvement can 
be expected. But the momentous 
question is, who will be the first 
among the great countries to apply 
the knife? So far as international 
trade is concerned the United States 
is making some progress in negotiat- 
ing adjustments in tariffs. Yet that 
is simply a palliative with our dollar 
changing its value with almost the 
same facility as the franc and the 
pound. What is needed first is a 
stable international exchange among 
currencies of various nations so that 
world business can have some sound 
stanchion to which to tie. Eventually 
it will come, for absolute necessity 
will compel it. * 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINES & CO. 


“BROKERAGE SERVICE SINCE 1998 


New Yor otton Exchange 

M Board of Trade 
and other leading exchanges 


60 Beaver St., New York 


Our Current Market Letter 


discusses the 


Railroad Situation 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange. Chicago Board of 
Trade and Commodity Exchange, Inc. 


60 East 42nd Street 
New York 


115 Broadway 
New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(iisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Real Rise 
This Fall? 


Send for FREE Bulletin FWS-15 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Over the Top? 
What Now? 


Our weekly bulletin, “Market Action,” 
you What Stocks to Buy, When to Buy... and 
When to Sell. Free Sample Copy on request, or 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N.Y. 


tells 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 

the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 

—the table is intended to be informatory only. The issues contained in these presentations are changed 
weekly, so that in due time all active bonds will be covered. 


Times Chee. Amount Prior Inter, —_— 
Recent Yield—— 1934 Price Range Now Earned Outstg. Liens est = 
ISSUE Price Current Net High Low Callable 1932 1933 000,000 omitted Date = 
American Beet Sugar, conv. 6s, 1935.... .. 101 5.9% 4.9% 101 71 100% 0.83 3.31 $0.6 $0.8 F1-A 
American Beet Sugar, ext. 65,1940... .... 93 6.4 7.4 96 4% 80 100% 0.83 3.31 3.2 0.8 FI1-A A 
WW. ........... 9.4 10.2 61% 50 105 §D0.77 0.78 10.7 0.7 Ji-J 
Bangor & Aroostook, 5s, 1943............. 108 4.6 4.0 0 101 N.C. 1.87 2.24 3.4 0 J1-J mon 
Bangor & Aroostook, 4s, 1951............. 97 4.1 4.2 98 % 75 N.C. 1.87 2.24 6.3 0 J-Si be 
Carolina Clinchfield & O. Ry. Ist 5s, 1938. 106 4.7 3.5 107% 9534 t110 . t 14.2 0.2 J1-D ban 
Carolina Clinchfield & O. ay. Ist 6sA,1952 104 5.7 5.6 \ 107% t t 8.0 14.2 J-Di5 
Chicago Gt, Western, Ist 4s, 1959......... 27 14.8 57 26% N.C. 0.3 0.74 35.5 0 M-S1 the 
Den. & Rio Grande, cons. 4s, 1936 PERE aS 42 9.5 61% 35% Boe *0.54 *0.62 34.1 0 Ji-J seri 
Den. & Rio Grande, cons. 414s, 1936.. .. .. 44 10.2 8 N.C. *0.54 *0.62 6.4 0 Ji-J is it 
Den. Rio G. West., ref. & 58s,1978.... 28 17.8 49% 23% 0.54 0.62 12.0 70.8 Al-0 spel 
Den. Rio Gr. West, s.f., 5s, 1 re 15 33.3 ae 32 13 105 0.54 0.62 29.8 87.6 F-Al 
Erie R. R., Ist cons. pr. lien tg 1996. 93 4.3 4.2 98 79% N.C 0.81 1.03 35.0 56.6 Ji-J pitts 
Erie R.R., 71 5.6 5.7 793% 66% N.C 0.81 1.03 35.9 91.6 Ji-J whe 
A, 70 5.7 6.8 78 623% N.C 0.81 1.03 10.0 152.0 Al-0 afte 
71 5.6 6.7 78 N.C 0.81 1,03 11.8 166.3 of 
Erie R.R., ref. & imp. Se, 1967............. 65 7.6 8.0 79% 60% 105 0.81 1.03 50.0 165.4 MI1-N : 
Erie R.R., ref. & imp. 5s, + 64 7.8 8.0 79% 60 105 0.81 1.03 50.0 165.4 Al-O cru 
Federated Metals, conv. 7s, 1939... he 104 6.7 6.1 106 101 102% *D1.55 *4.03 2.2 0.01 J1i-D 
General Electric, deb. es 105 3.3 2.5 105 100 105 $46.82 §33.78 2.0 0 F-Al ¥ 
Genesee River, Ist 6s, 1957................ 109 5.5 5.3 111 7 115 *0.81 *1.03 5.4 0 J-J1 
Gotham Silk Hosiery, s.f. 6s, 1936... 86 6.9 14.2 95 85% 101 $0.33 §1.33 3.0 Oo J-DI sell 
Hackensack Water, Ist 4s,1952........... 102 3.9 3.8 103% 105 2.21 2.10 4.8 0.5 J-Jl lap 
Rocking Valier Ry., Ist 1999. 109 4.1 4.1 110} 834 110 *3.18 *3.71 15.9 3.8 J-J1 
Illinois Bell Tel., ist & ref. 58, A, 1956... .. 108 4.6 4.4 110% 105 34 1105 4.17 4.46 48.7 J1-D typ 
Kansas City Pwr. & Lt., Ist 44s, B, 1957.. 107 4.2 4.0 108 \% 100 % 104% 3.10 2.61 6.0 0 Ji-J ta 
Kansas City Pwr. & Lt., Ist Pigs 48, 1961. 108 4.1 4.0 110 iy 100 34 110 3.10 2.61 35.3 0 F1-A as 
Louisville & Arkansas Ry., 5s, 8, A, oe... 58 8.6 8.5 68% 50 % 103 1.03 1.18 13.0 0 Ji-J cay 
McKesson & Robbins, lg 514s, 1950... 83 6.6 7.2 86 34 58% 103 DO0.08 1.19 18.7 0 MI-N 
Morris & Co., Ist s.f. 414s, 1939........... 98 4.5 4.9 100 8414 103 90.22 41.46 9.4 0 J-J1 foc 
Newark Cons. Gas, cons. 5s, 1948.......... 112 4.4 3.8 112 103 % N.C *3.81 *3.72 6.0 4.0 J-D1 ye 
. Y. Ontario & West., ref. 4s, 1992. . 60 6.6 6,7 71 57% N.C 1.50 1.23 20.0 0 M-S lio 
N. Y. Ontario & West., gen. 48,1955.  _... 53 7.5 9.0 68 \% 50 110 1.50 1.23 8.6 20.0 J1-D to 
Oregon, Wash., R.R., & Nav., 4s, 1961..... 98 4.0 4.1 100 34 83% 1105 *2.31 *2.42 54.7 23.4 Ji-J . 
Pacific Gas & Elec., gen. & ref. 5s, 1942.... 105 4.7 4.2 107% 100% 105 2.1 2.04 35.8 16.1 Ji-J dic 
Revere Copper & Brass, 6s, 1948........... 103 5.8 5.6 105 80 107% §D4.62 §1.71 8.7 0 M-S th 
St. L. Southwest. Ry., Ist ) 1989. . 68 5.8 6.0 81\ 64% D0.03 0.55 20.0 0 M-N1 
St. Southwest. , 2nd 4s 1989. 61 6.5 6.6 425% D0.03 0.55 3.0 20.0 . J- 
St. L y., gen. & ref. 
5s, b 43 11.6 11.6 58% 40 al05 D0.03 0.55 9.3 31.1 J-J1 go 
St. L. Southwest. Ry., Term. & Unif. in 
Tenn. Cop 4 & Chem., conv. 6s, B, 1944. 2 7.3 8.7 88% 65% 104% §D3.31 §0.14 2.9 0 1- “ 
Utica Gas & Elec., ref. 113 4.4 4.1 115% 102 N. 2.24 1.98 4.4 1.5 
Virginian Rwy., 4s, B, 1962........ ; 102 4.4 4.3 034 90 102% 1.50 1.70 (5.0 0 MI-N th 
Virginian Rwy., Is 5s, A, 1962...... Sie eae 105 4.7 4.6 110 99 \% 110 1.50 1.70 55.3 0 MI-N th 
West Penn Power, Ist 5s,A,1946  ...... 108 4.6 4.1 11054 103 34 105 -46 3.56 8.5 0 M1-S pe 
West Penn Power, Ist 5s, E,1963. ....... 112 4.4 4.2 113% 104 b105 3.46 3.56 12.5 0 M1-S 
West Penn Power, Ist 5s, G,1956.......... 109 4.6 4.3 109 34 104 105 3.46 3.56 18. 0 J1-D th 
D-Deficit. _*Earnings of guarantor or assuming my ig nf tCallable as a whole only. tLeased jointly by Atl. Coast Line and Louisville & Nash- se 
ville R.R.’s. TKoraings of parent company (Armour & Co.). §Interest charge coverage. N, C.- on-callable. Maturity: Month of maturity is th 
indicated by position of the figure in interest dates; thus, A- OL lnaivanes October as the month of maturity. Ca. Prices: Figures given are the present f 
call prices, ifany. These often change in later years. a Beginning July, 1941. b Beginning March,1943. 8 Subsidiary. t] 


Sound Criticism Helpful 


ERY little patience can be dis- 

played toward that radical ele- 
ment that is making capital out of 
the organization of the American 
Liberty League which has for its 
sole object a campaign of education 
relating to uneconomic theories. 
The mere fact that the President 
himself has frankly told the people 
that the various plans he has in- 
augurated to break the backbone 
of the depression were experimental 
and would be abandoned and replaced 
until something would be found that 
would succeed, warrants sound and 
constructive criticism. It would 
prove -helpful to him for—wrapt 
up as he is with multitudinous 
administrative problems—how else 
could he find out for himself if he 
is erring? By no means is he the 
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Atlas who can carry the world on 
his shoulders without constructive 
help from those who wish him to 
pursue a sound course. 

The composition of the member- 
ship of the League is sufficient proof 
that it wishes and intends to keep 
aloof from any political affiliations 
and therefore it should be accepted 
on its promises unless it later de- 
velops that it has become enmeshed 
in politics. No one with an open 
mind and with a conscientious atti- 
tude towards public and economic 
problems would or should resent 
sound criticism intended to be con- 
structive in its purpose. The Presi- 
dent has himself stated that this was 
his position when he addressed trade 
organizations at the preliminary 
organization of the NRA. 

When we went into the World 


' War there swept over the country 


the feeling that President Wilson 
should be left a free hand and that 
any criticism of his policies would 
be viewed as lése majesté. Had that 
spirit of tacit consent been liberally 
sprinkled with honest and construc- 
tive criticism much of the extrava- 
gance that attended the financing of 
the war would have been avoided, 
many of the scandals among our 
dollar a year men, hell-bent upon 
obtaining profitable war contracts, 
would have been impossible. Nor 
would the waters of the Hudson 
River have been filled with boats 
that could never be used, Sound 
criticism would have warned him in 
time. The American Liberty League 
can perform for President Roosevelt 
a useful purpose by presenting the 
views of that large body of men who 
hold the interest of the country 
above that of politics, 
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-J MERICAN ROLLING MILL will resume its radio broadcasts at the end of the 
1 month under the direction of the old (iron) maestro—a number of copper Address 
executives are having their own laugh over a steel company sponsoring a brass 43 
Me pand. . . . Speaking of the unusual in broadcasts, it begins to, look as though 
$1 the N.Y.S.E. will not follow the suggestion that it go on the air with a weekly 


BOARD ROOM 


Hears Around Broad and Wall 


series of educational talks—the big wire houses don’t approve. . . But there 


is increasing talk of a real czar for Wall Street, other than Uncle Sam, who will INSTITUTE of FINANCE 
spend his entire time interpreting the Big Board’s policies for the country. avenues @. Wenenueres, Pate. 
It won’t be long before you’ll hear more about one David Saperstein, WINCHESTER MASS. 


who will administer the pool, syndicate and price-plugging provisions of the SEA 
after October 1—will that be a “blue Monday?” Incidentally, the loss 
of a job last month kept more than one Wall Street employee from taking that 
cruise on the ill-fated Morro Castle. . . . 


Wesrincuouse ELECTRIC, pioneer radio set manufacturer, will soon resume 
selling radios after a lapse of three years—and that might be called a lucky 
lapse. But did you know that Westinghouse has just introduced a new 
type cable under the tradename, “Tuffernell”—that must be pretty tough on a 
cockney accent. This is a reminder that we’re not in as much of a jam 
as England—over there they consume twelve pounds of jams and jellies per 
capita, against our pound and one-half. If you’re interested in heavy 
food consumption, don’t miss National Dairy Products new report on its ten- 
year record which shows that the company consumes thousands of tons and mil- 
lions of pounds of various agricultural products each year—it’s a direct reply 
to those who would put the dairies under federal or state control. But 
did you know that ice cream is now being packed in sausage casings and sold by 
the foot?—the last word in a Mel-O-Rol. . . . 


S avary allotment insurance is being adopted by a number of corporations as a 
good hedge against strikes—and you’ll hear more and more about this type of 
insurance from now on. . . . Hopes for unemployment insurance, however, 
seem to be dimmed by the statement of a leading actuary who calls it a 
“mathematical impossibility” after years of study. This is a reminder 
that several downtown brokers have cashed in their life insurance and turned 
the money into commodities—they are sure that a pound of cotton will stay a 
pound of cotton. Looks as though the gin distillers are going to follow 
the gasoline refineries in a race for colors—there is already a yellow gin on the 
market and a pink and green are reported on the way. Speaking of 
things yellow, the Yellow Truck & Coach is bringing out a new double-decker bus 
for 75 passengers which will go faster than any car of its size—in other words 
the biggest yellow streak yet. . . . 


J ouns-Manvitte is not being overlooked as an important beneficiary of air- 
conditioning—it is said that as much as thirty per cent of the company’s revenues 


air-conditioners?—it makes a car seem more like a cooler. Those who 
follow the “dated” trend will be interested in the dated crackers which have the 
date baked into them in the oven. But the egg packers have taken one 
improvement from the bakers which is expected to sweep the trade—dozen egg 
acer will be wrapped by machinery in oil paper in the same way as sliced 


Rapto-Kerrn-OrPHeum will be already to talk about its reorganization plans in 
a short time and it is expected that the common stockholders will be pleasantly 
surprised. And it is also rumored that the R.K,O. theatre chain will 
have something to do with the introduction of television as soon as R.C.A. is 
ready. Another rumor which will not down concerns a merger of lead- 
ing aviation companies—“whether” permitting. . This is a reminder that 
no women will be allowed in the National Air Races this year—another case 
of forcing the shorts out. . . . Well, if the girls hadn’t taken to shorts when 
the mills were long of dresses, perhaps there would have been no trouble in the 


AFTER 
OCTOBER 1 
WHAT? 


Pools and manipulation out. 
lawed! Will this kill specu- 
lation or trading? How will 
it affect you? Write today for 
our Market Index — free — 


WINCHESTER 


How to Gauge 


Turning Prices 
For Any Stock 


—is a subject that is discussed 
from a new ae in a recently 
issued booklet evoted solely to 
trading in speculative stocks. 


At this stage of the market it is 
decidedly to your advantage to 
learn of the new things that our 
long and careful researches in 
speculation have yielded. 


This booklet is sent to 
you without cost or obli- 
gation, together with our 
Current Bulletin AA-3437. 


Ask for Your Copies Today. 


iLLMAN 
24 FENWAY 
BOSTON, MASS. 


What’s Ahead 
for These Stocks? 


Elec. Bond & Share North American 


| will be derived from this source in the future. Incidentally, the air-con- | Caterpillar Trac. Borg Warner 

| ditioning equipment manufacturers are now forming their own association to | Elec. Auto-lite Calif. Packing 

be known as the Unit Air Conditioner Manufacturers Association. . . . But Sears, Roebuck Nat’! Bellas Hess. 
did you know that passenger elevators are now being equipped with miniature Archer Daniels Fox Film 


ATEST UNITED OPINION Bulletin 
discusses the outlook for these 
stocks and gives definite market advice. 


Send for Bulletin F.W. 1 FREE! 


(Please print name and address) 


UNITED BusINESS SERVICE 


210 Newbury St. We Boston, Mass. 


Write Today for Two Weeks' Free Trial of the — 


GARTLEY WEEKLY 
STOCK MARKET REVIEW 


A technical and fundamental digest of current 
market situations, events and stock price trends, 
compiled by H. M. Gartley, outstanding authority 
on technical interpretation of stock price move- 


ments. 
H. M. GARTLEY, INC. 
Street 


textile industry. With nine months more of legal life for the NRA, 
there are already some wagers being placed that its existence will not be continued 
—odds will be posted after the November elections. . But have you heard 
the story of the restaurant which advertised New Deal soup?—and “Noo-Dle” 
soup was what you got. 76 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to last previous 
item in this department. 


Alaska Juneau 4 B 

Avoidance of the stock, last ad- 
vised against at 21, still counselled 
at current prices around 17. Recent 
weakness in Alaska Juneau which 
c.rried the stock to new low levels 
for the year was explained by the 
statement that August operating 
profit was the lowest monthly profit 
this year. According to President 
Bradley, “earnings are low because 
of lower grade ore and higher costs,” 
a comment which affords little en- 
couragement to stockholders. The 
company, however, intends to in- 
crease the amount of ore treated as 
soon as a new hoist is installed. 
(Last B&B, July 11.) 


American Radiator 4 c+ 
Purchase for long term holding 
recommended. Recent price, 12. 
Sales of American Radiator are ex- 
pected to show improvement during 
this month and next as a result of 
the drive for the modernization of 
homes, according to management. 
Some 2,900 contractors have been 
qualified to install and finance heat- 
ing equipment under the terms of 
the Government’s program, and about 
500 of this total have been accepted 
by American Radiator’s finance sub- 
sidiary. The added stimulus of the 
FHA loans should help to bring the 
company back to a profitable operat- 
ing basis. (Last B&B, July 18.) 


Belding Heminway 4 Cc 

Liquidation at current levels not 
advised. Recent price, 103. Con- 
sideration of dividend resumption 
has been deferred until later this 
month, at which time the manage- 
ment will be better able to appraise 
earnings prospects for the final 
months. Weakness in the price of 
silk recently, with the quoted prices 
believed to be the lowest on record, 
is an unfavorable factor and may in- 
volve marking down inventory, but 
the-company is in a strong financial 
condition and earnings appear to 
justify some distribution on the 
shares, unless the textile strike 
spreads and is long drawn out. Last 
B&B, August 1.) 


Canada Dry 4 Cc 

Present prices around 15 amply 
discount indicated earnings, and new 
commitments should be deferred. 
Estimates that Canada Dry will earn 
over $1 a share for its fiscal year 
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ended September 30, against 89 
cents in the 1933 fiscal year, suggest 
that the present $1 annual dividend 
will be maintained when directors 
meet this week. The company is 
now entering its least profitable 
season for beer and carbonated 
beverages and as the sale of liquor 
is suffering from intense competi- 
tion there appears to be little incen- 
tive for an early advance in the price 
of the shares. (Last B&B, Aug. 1.) 


Columbia Pictures 4 c+ 
Continues to offer speculative pos- 
sibilities around 32 but uncertain- 
ties in the motion picture industry 
should be recognized. Recommended 
originally around 23 (FW, July 26, 
Columbia Pictures has since 
sold as high at 34? but because of 
the general apathy toward the mo- 
tion picture shares, the stock has 
yet failed to sell in line with earn- 
ings. On the basis of profits of 
$5.69 a share for the fiscal year 
ended June 30, 1934, the shares are 
selling at less than six times earn- 
ings and affording a yield of 8 per 
cent from the present $1 annual cash 
dividend and 5 per cent in stock. 


Congress Cigar 4 

Continued avoidance of the shares, 
now around 73, still advised. Fulfill- 
ing previous predictions (B&B, Aug. 
22), directors of Congress Cigar 
voted to omit the $1 annual dividend 
which was due to be payable Septem- 
ber 30. As 240,000 shares of the 
outstanding 329,400 shares of com- 
mon are owned by Porto Rican 
American Tobacco, the suspension 
of payments will affect the latter 
company, which has failed to show a 
profit since 1930. 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Chain 
Cudahy Packing 
Granite City Steel 
Hadson Motors 
Manhattan Railways 
National Steel 


Truax-Traer Coal 
Union Oil 
Young Spring & Wire 


PREFERRED 
Electric Auto-Lite 


Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the pre- 
dictions which are presented. 


Continental Can 4 A 


Unattractive for income, but con. 
tinues to offer speculative possibili. 
ties at 81. As the first melon which 
has been cut around Wall Street in 
some time, the announcement of a 
fifty per cent stock dividend by Con- 
tinental Can came as something of a 
surprise. Under the plan of the di- 
rectors, which is subject to the ap- 
proval of the stockholders, the au- 
thorized common stock will be 
increased from two million to three 
million shares. Following the stock 
dividend there will be 2.6 million 
shares outstanding as compared with 
1.7 million shares at present. Of- 
ficials of the company state that 
after the stock dividend has been 
paid, the shares will be placed on a 
$2.40 annual basis. This would rep- 
resent the equivalent of an increase 
to $3.60 over the present rate of $3. 


(Factograph No, 27—Last B&B 
July 11.) 
Cudahy Packing 4 B 


Attractive for income around 48. 
No change in the present $2.50 an- 
nual dividend is expected when di- 
rectors of Cudahy Packing meet on 
September 20. While earnings for 
the current fiscal year ended Octo- 
ber 28 are estimated at over $3 a 
share, against $2.64 a share in the 
1933 fiscal year, this would hardly 
justify an upward revision at this 
time as plenty of use can be found 
for surplus earnings in liquidating 
notes payable to banks. The outlook 
for the company, particularly for the 
early months of next year, is re- 
garded as favorable. 


duPont 4 A 

Continues attractive for longer 
term commitments. Recent price, 
86. Uncertainties as to the possible 
disclosures of the Senate committee’s 
investigation into the munitions 
manufacturers led to some selling 
of the stock and some further effects 
may be seen, but they should be of 
only temporary nature. The company 
recently advised stockholders that 


_the firm’s munitions activities were 


of no great importance, accounting 
for but 2 per cent of the total manu- 
facturing profits, and it does not sell 
to foreign countries without first 
consulting with the proper Federal 
authorities. (Factograph No, 4— 
B&B, Aug, 22.) 
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General Motors 4 B+ 

The share around 28 offer the most 
conservative representation in the 
motor group. Production of Chevro- 
let division in August, while below 
July, was at the highest point for 
that month in the past five years, 
with world production total in the 
first eight months around 10.5 per 
cent above total 1933 figure. Unit 
sales to consumers of all divisions 
slumped slightly in August; dealer 
sales continued above last year, and 
stocks on hand are not believed ex- 
cessive. (Factograph No, 31—Last 
B&B, Aug. 15.) 


Gotham Silk Hosiery 4 D+ 

Avoidance of both the preferred 
around 58 and the common at 5 still 
advised. The meeting of the direc- 
tors of Gotham Silk Hosiery on 
September 17 is being preceded by 
rumors that preferred dividends may 
be suspended. While the dividend 
requirement on the preferred stock 
has not been earned since 1929, it 
has been maintained without in- 
terruption since the issuance of the 
stock in 1926. Financial position 
would warrant the maintenance of 
payments, but recent labor difficul- 
ties as well as possible inventory 
losses because of the decline in silk 
prices may make it advisable to pre- 
serve cash resources, 


Grant (W. T.) 4 B+ 

Shares around 29 are not attrac- 
tive for income, but offer some 
speculative possibilities in the mer- 
chandising group for the longer 
term. Although sales increased 7.8 
per cent in the first half of the cur- 
rent year, expenses rose more rapidly 
in common with the experience of 
most chain stores and net amounted 
to 55 cents a share as compared with 
63 cents in the initial half of 1933. 
Company’s financial position is quite 
strong, and new units are constantly 
being added, enhancing the attrac- 
tiveness of the shares, 


Kennecott Copper 4 c+ 

Shares at 18 are reasonably valued 
on longer term prospects which 
justify additional purchases on re- 
cessions. Release of earnings state- 
ment for the first six months’ opera- 
tions was an unusual procedure 
since formerly the company pub- 
lished only annual reports. Earnings 
of 36 cents a share for the half year 
were in line with predictions made 
at the annual meeting. The code 
price for copper appears high in the 
light of present conditions, but can 
be supported if the general business 
improves. (Factograph No. 


Link-Belt 4 B 
Has some long term speculative 
possibilities at recent price of 1%. 


60,000 HOLDERS DEPOSITED 
OVER $140,000,000 
OF DEBENTURES 


A majority of holders have deposited 
more than half of the amount of 
outstanding debentures of the 
Associated Gas and Electric 
Company under the Plan of Rear- 
rangement of Debt Capitalization. 


Annualinterest savings of $2,758,383 
have resulted from the Plan, based on 
deposits made by May 31, 1934, 


These substantial savings may be in- 
sufficient unless business improvement 
continues, to prevent a deficit, on acon- 
solidated basis, for fixed interest on 
the debentures of the Company during 
1934, because of rate reductions and 

increased outlays for taxes, labor and materials. 


Holders of Company fixed interest debentures by 
depositing in exchange for Associated Gas and Electric 
Corporation debentures under the Plan, pro- 
tect their own interests and help make success- £42) 
ful a readily available means of insurance (‘Qs 
against future adverse conditions, sey 


Associated Gas and Electric Securities Company, Incorporated 
61 BROADWAY NEW YORK 


Electric Bond and 
Share Company 


Two Rector Street New York 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


The turn for the better in Link- 
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CHARTS 


157 STOCK CHARTS $3.00 
(Each Chart is 3 x 3% inches) 


As an aid to intelligent investing or 
trading get September “SECURITY 
CHARTS.” Gives you a_ charted 
price record of weekly high, low, 
close for 13 months on 157 leading 
stocks and 3 Dow-Jones Averages, 
with instructions how to use these 
charts to best advantage. Provide 
a proper perspective and show you 
the support points which have 
stopped revious declines, and re- 
sistance levels which have retarded 
advances. ... A transparent chart 
of the 3 Dow-Jones Averages enables 
you to tell immediately the stocks 
which show better or worse than 
average market action. You will 
know the stocks whose earnings are 
advancing most sharply and those 
whose dividends are likely to be in- 
creased or reduced. Accompanying 
“Market Comment” summarizes mar- 
ket action and month's important 
developments. September issue now 
ready, only $3.00 postpaid. 


Send Your Check or Money Order to 
Book Department 


Financial World, 53 Park Place, 


New York, N. Y. 


WANTED 


RESPONSIBLE MEN WITH 
FINANCIAL TRAINING 


The Financial World is seeking an active 
subscription representative in every city of 
more than 5,000 population. Previous sell- 
ing experience is not essential if the appli- 
cant has a proper financial background. 


The Financial World can be profitably sold 
only on the basis of service to subscribers 
—that is why our most successful sales- 
men are those who possess a fair knowl- 
edge of investment and finance. 


Mention two business references and pre- 
vious experience when writing for com- 
plete particulars. No obligation. 


Address: “‘Sales Representative,’ Financial 
World, 53 Park Place, New York, N. Y. 


FOLLOWP | 


the Course of Business 
with this attractive and practical 
wall (or desk) chart. It shows three 
important indices—Business Activ- 
ity, 50 Stocks, and Wholesale Com- 
modity Prices—-by months since 
1900. 
You can keep it up-to-date 
until the end of 1936 with figures 
published in The New York Times. 
Printed in black on durable white 
paper, seventeen inches high, thirty- 
three inches long. 
Price 50 Cents Postpaid. 
Send your check or money order to 
EDWARD WILLMS 


130 Cedar Street, New York 
WoOrth 2-3724 


4 4 4&4 4 WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
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Belt’s earnings trend which resulted 
in profits of 38 cents a share in the 
first half of the year, against a 
deficit of 48 cents in the first six 
months of 1933, is the basis on which 
an increased dividend is being pre- 
dicted. The September 18 meeting 
may not bring the anticipated in- 
crease because of less favorable third 
quarter operations, but a revival in 
the last three months of the year 
could justify a larger dividend. 
With current assets of $11 millions, 
including cash and marketable se- 
curities of $6.8 millions, as compared 
with current liabilities of only $754,- 
570, Link-Belt can pay out the bulk 
of its earnings in dividends, 


Madison Square Garden 4 D+ 

Price around 44 discounts earn- 
ings prospects and continued avoid- 
ance advised. The signing of a long 
lease agreement between Boston 
Madison Square Garden and the 
Boston & Maine Railroad relieves 
Madison Square Garden of the oper- 
ation of one subsidiary which has 
contributed to losses of recent years. 
While the property will still be 
owned by the New York company, 
it is understood that the rental will 
more than cover fixed charges and 
thus insure against further losses 


from this source. (Last B&B, 
Aug. 29.) 
Montgomery Ward 4 C+ 


The common, selling around 23, 
appears well deflated and additional 
purchases are warranted. Sales in 
August were quite satisfactory, run- 
ning 19 per cent above July as com- 
pared with the increase in 1933 of 
but 13 per cent. Normally a gain 
is shown, but it was thought that 
reduced purchasing power in the 
agricultural sections due to the 
drought might have an adverse ef- 
fect. The outlook for the remain- 
ing months of the year is bright, 
as Federal funds will be pouring 
into the agricultural regions and the 
proceeds from the crops will be 


available. (Factograph No. 13— 
Last B&B, Aug. 8.) 
Pullman 4 c+ 


Shares not outstandingly attrac- 
tive, but long term speculative hold- 
ings need not be disturbed. Recent 
price, 39. Extensive air-condition- 
ing early this year (amounting to 
over 25 per cent of all cars in serv- 
ice) was responsible for Pullman’s 
sleeping car subsidiary having one 
of its best summer travel seasons 
in years. This improvement plus 
continued expansion in orders for 
the car manufacturing subsidiary 
should insure a profit on the stock 
in 1934, against a deficit of 70 cents 
a share in 1933 and a deficit of $1 
in 1932. (Factograph No. 16—Last 
B&B, Aug. 22.) 


Schenley Distillers 4 C+ 

Limited holdings need not be dis. 
turbed at current levels around 21, 
Earnings in the second quarter were 
less than a third of the profit shown 
in the initial period and the re. 
mainder of the year will probably 
be little better. Profits for the year 
may be estimated around $5.50 per 
share, as compared with actual earn. 
ing of $4.07 per share in the first 
half. The company is reported to 
have made tentative overtures to 
banking connections for additional 
financing, but thus far no plan hag 
been suggested which seemed feas- 
ible. 


Sparks-Withington 4 D+ 
Other equities offer more promis- 
ing prospects and representation in 
the shares, now around 8, is not ad- 
vised. Company reported a _ net 
deficit of 41 vents a share in the 
fiscal year ended June 30, 1934, as 
compared with the 34 cents per 
share loss in the preceding fiscal 
period. The first six months had 
revealed a smaller deficit than for 
the previous period, but sales vol- 
ume was not fully maintained. 
Financial condition is relatively sat- 
isfactory, but conditions in the in- 
dustry are not entirely favorable. 


Timken-Detroit Axle 4 D+ 

Continued avoidance of the shares 
around 5% is advised. Gross profit 
recovered sharply in the first six 
months of the current year, with 
earnings of 11 cents a share com- 
paring with the deficit of $1.58 in 
the similar 1933 period. Financial 
position was fairly comfortable, but 
cash and equivalent decreased al- 
most $640,000, and notes payable to 
banks of $700,000 appeared on the 
June 30, 1934, balance sheet. The 
reason for a part of the decline in 
cash assets was the purchase of 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to August 31 
1934 3. 


ON COMMON STOCK: 1933 

12 Months to July 31 

3 Months to July 31 

12 Months to June 30 
1.41 nil 
Sparks-Withington ............. nil nil 


52 Weeks to June 30 


Columbia Pictures 5.69 4.10 

6 Months to June 30 
American Seating ni nil 
Dunhill International ........... nil nil 
Kennecott Copper 0.36 oes 
0.17 0.37 


p on preferred stock. 
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$372,200 of the 5 per cent debenture 
notes, most of them due early next 
year, but the company also increased 
inventory position by $1.2 million. 
Increasing competition in the oil 
burner business suggests a narrow- 
ing profit margin for the company. 


Truax-Traer Coal 4 D+ 

Continued avoidance of the shares, 
even around 33, still recommended. 
An operating profit of 19 cents a 
share was shown in the first half 
of the current year, as against the 
loss of 46 cents a share in the com- 
parable 1933 period. Earnings this 
year may be in the black for the 
first time since 1931, but the funda- 
mentally unfavorable position of the 
industry and the companies weak- 
ened current position, particularly 
its small cash assets, suggests that 
the common stock be avoided. 


United Fruit 4 B 

Prices around 71 generously dis- 
sount indicated earnings improve- 
ment; new commitments not ad- 
vised. The increase in United Fruit’s 
annual dividend last Monday from 
$2 to $3 was not unexpected, al- 


though there were those who felt 
that the Morro Castle catastrophe 
might cause a sudden change of 
heart. Rumors of sabotage on 
steamships plying between the 
United States and Cuba may affect 
passenger traffic on the company’s 
lines during the next few months, 
especially if it could be proved that 
the Ward Line tragedy was due to 


the activities of communists. (Last 
B&B, July 18.) 
U. S. Steel 4 C+ 


Retention of strictly long term 
holdings is warranted. Recent price, 
33. The increase in August ship- 
ments was rather surprising as a 
moderate decline was generally ex- 
pected. Operations have been around 
19 per cent of theoretical capacity 
until recently, but have shown a 
slight improvement in the past week. 
Interest is now turning to the Octo- 
ber 30 dividend meeting when the 
continuance of the 50-cent rate on 
the preferred will be considered. 
Much depends upon steel activity in 
the next month, which will influence 
the action of the directors. (Last 
B&B, July 4.) 


A Guaranteed Terminal Bond 


HE decline in price of some of 

the better grade bonds has again 
brought many issues within an at- 
tractive range for inclusion in port- 
folios for income. The Cleveland 
Union Terminals Company first mort- 
gage bonds are currently available at 
discounts from recent highs and the 
series A 54s due 1972 selling below 
par appear suitable for a business- 
man’s longer term commitment. 

The terminal property is controlled 
by the New York Central and used 
by this carrier and the Cleveland, 
Cincinnati, Chicago & St. Louis and 
the New York, Chicago & St. Louis. 
These three roads guarantee prin- 
cipal and interest on the first mort- 
gage bonds, jointly and severally, by 
endorsement. The issue is further 
secured by a first mortgage on a 
$100 million passenger station com- 
pleted in 1930, together with termi- 
nal facilities covering 23 acres of 
land. 

There are outstanding $57.6 mil- 
lions of the first mortgage bonds of 
three series, including $11.3 millions 
of the series A 54s. This issue is 
callable at 105 on April 1, 1942, and 
thereafter, and may also be re- 
deemed by the sinking fund at the 
same price by purchase. The opera- 
tion of the sinking fund will retire 
all of the bonds now outstanding by 
maturity. 

Gross revenues of the property de- 
clined moderately last year, and fixed 
charges were not fully earned, but 
95 per cent of requirements were 
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covered as against a slight surplus 
after charges in the preceding year. 
Financial condition was satisfactory 
for needs, with net working capital 
of $2.2 millions. 

Of more importance, however, is 
the essential nature of the property 
to the tenant companies, and the 
probabilities that other roads will 
use the terminal facilities. Of 
significance recently were the ne- 
gotiations between the Baltimore & 
Ohio and the management, with in- 
dications that this road might elect 
to become a tenant. It is likely that 
other roads entering Cleveland may 
also decide to use the terminal facili- 
ties in the future. The first mortgage 
bonds seem well secured by asset 
position and by the further endorse- 
ment of the tenant companies, and 
the series A 53s if available at 
moderate discounts from par appear 
worthy of consideration for their 
comparatively attractive yield, 


Obituary 


LTHOUGH Mr. W. E. Hutton 

had not been active in the firm 
of W. E. Hutton & Company since 
1925, his death last week removed a 
prominent personage of earlier years 
from the financial fraternity. After 
his service in the Civil War he be- 
came a grain broker. In 1886 he 
founded the firm of W. E. Hutton & 
Company, 


The double-crisp corn flake 
that for years has been one of 
America’s best-loved cereals. 


One of the products of 


GENERAL 
FOODS 


250 PARK AVENUE 
NEW YORK CITY 


| Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


1H. D. WILLIAMS 
120 Broadway New York City 


BOOKS ON SHORT SELLING 


“Short Selling” 


By J. Edward Meeker, (271 pages) ....$4.00 
(Late Economist to the N. Y. Stock Exchange) 


“Short Selling” 
By Whitney and Perkins (181 pages)... 1.25 


“The Real Truth About Short Selling” 
By J. George Frederick. 4.00 


Send Your Check or Money Order to 
Financial World, 53 Park Place, New York 

285 


et 
i 
i 
n 
et 
1e 
a8 
al 
t 
- 
~ 
it 
x 
h & 
3 
n 
t 
| 
| 
| 
= 


Dividends Declared 


The Bond Market}! 


Pay- Hidrs. of 
Company Rate riod able Reco TREND OF THE BOND AVERAGES avers 
Amer. Superpower Is pi ..... . $1.50 Oct. 1 90 
Feast Q Ost. Sent. 2 4 80 
Central Aguirre Asso... . Oct. 1 Sept. 18 | 
Com'with Water & Lt. Co., $7 OM 10 
Continental Of st Acute unsettlement in the U. S. Government grou 
ee > ~~ salad * last week adversely affected the market for high grade = 
corporation bonds, many of which suffered the largest de- 
Dome Mines, Ltd Q Oct. 20 Sept. 29 clines since the early stages of the downward trend in bond [’ 
— eaeptiaiy. Q Ont og 15 |. values which began last July. Substantial losses were also 
‘recorded among bonds of lower quality. 
Q Oct. 25 Sept. 28 
M.-K.-T. Adjustments Utility Holding Company Bonds} 
75e .. Sept.29 Sept. 21 
Q Oct. LTHOUGH it would appear that HE make-up of the question- 
the best that the Missouri- naire issued by the Federal § str 
Island Greek Coal... Oe: 1 Sepi.20 | Kansas-Texas can do in 1984 is earn Trade Commission in the nation- of 
99 fixed charges with little or nothing wide study of utility rates, indicat- tin 
|. left over for the adjustment bonds ing the probability of a scientific by 
Om. 1 (which constitute a contingent analysis of costs, and the upward pe 
29 Sent. charge), the directors of the road trend of residential consumption of 
Oct 2 | have authorized the payment of the electricity are long term factors Th 
National Brewers, Lid.......... ate G Oct. 1 Sept. 15 regular 23 per cent semi-annual in- which seem to justify a reasonable in, 
eicniiemeding.”. See . Sept. 29 Bene. i7 | terest on the junior issue. In 1933, degree of optimism in respect to the flu 
tee 1 | the M.-K.-T. earned 80 per cent of better grade of public utility hold- 
Dore 5 Q 1 the interest requirements on the ing company vonds. In the mean- ac 
Sel Fr Q Oct. 1 Rent. 2 | bonds ranking ahead of the adjust- time, higher operating costs and de- an 
Oct | Ment 5s, but full interest was paid lines in industrial consumption are po 
Ne S% pf 4123¢ M Oct. 1 Sept.15 | on the latter despite the deficit. The creating difficulties for some of the § Si 
Pa Q 29 20 company’s relatively strong financial companies whose margins of protec- fe 
8 | position has permitted maintenance tion for bond interest are not large. In 
Public Serv. Col.7% pi ..581-3e M Oct. 1 Sept.15 | ment bonds througho e depres- 
Oct. | sion. An optimistic statement con- the effects of the suspension of divi- § le 
Tob, A cerning business conditions in the dends by New England Power As- th 
terest payment announcement. Busi- is owned by International. ccord- 
8 ness conditions continue to show ing to official statements, New 
e drought, and recent rains have 
po elie M Oe 1 Sp i enhanced cotton crop prospects. strike. As dividends on the New or 
—............. Q Oct. 1 Sept. 20 It is interesting that some of the England Power stock formerly pro- fs 
Sie O | most encouraging reports of rail vided annual income of about $1.6 
“A” traffic and prospects in recent weeks millions for International Hydro- in 
White Rock b i mB ooo. bh “Boe 3 Oct. 1 Sept.21| have come from the areas which Electric System, it is evident that F 
Oct. 1 Sept-21| were seriously affected by the the suspension will cut into the bond 
Aluminum Co. Am. popemaied Oct 1 Sept.15 | drought, while eastern carriers interest margin rather sharply. C1 
oe a en oo a 10 | which have had little or no reason Early settlement of the textile strike, 
Spiceel, May, Stem pi $1621 Oct. Sept.20 | to complain of drought conditions which affects a large part of New 8 
50 .. Oct. 99 | quite keenly. In this connection, it an importan ullis evelopmen ( 
Ont 20 must be remembered that not a little for these bonds. The consolidated 
“General Printing Ink ......10e | Oct. 1 Sept.i7 | traffic has been supplied to some of earnings of the system were main- n 
the drought area carriers by emer-_ tained quite satisfactorily up to the Dp 
Singer | gency movements ‘of cattle, fodder, end of the March quarter, although 
jpeees Seeneened and water, which traffic will disap- the margin of protection for fixed P 
Belvian National Rys.pf......$7.02 .. Sept.21 Sept.14 | pear with the end of the emergency. charges, on a consolidated basis, was 8 
Q Oct. 15 Sept.20 ‘The M.-K.-T. is not expected to en- not large. A moderate decline in t 
Buevrus-Frie $7 pf....... fai .. Oct. 1 Sept.21 | Counter any financial difficuities, in coverage is indicated by a compari- f 
| view of its strong financial position. son of the report for the 12 months 
Mann. Pw. Lt. 86pf.-.-. $113. Oct Rept. 11 The adjustment 5s, although de- ended June 30, 1934, with that for t 
Dee ieee. Sa: 1 Sept.i1 | Cidedly speculative, are not lacking the 12-month perjod ended March p 
suntan Sp in long term possibilities for both 31 of this year. In the former 
Pwr. & Lt. pi. 52ige .. Nov. 1 Oct. 15 | income and appreciation at recent period, consolidated earnings 7 
k prices under 40. As of June 30, fixed charges/1.15 times. Insufficient 
- 1934, current assets, including cash water supply due to the drought has 
*Previously 


lv published incorrectly. 
+Subject to approval bv stockholders. 


of $3.7 millions, exceeded current 
liabilities by $3.8 millions, . 


increased the operating costs of the 
system in recent months. 
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RREGULARITY persists in the 

commodity list as a whole, with 
no significant change in any indi- 
vidual staple, the situation reflecting 
general business apathy rather than 
definite concern. There has been 
a strengthening of the grain price 
structure and a moderate expansion 
of buying interest, while cotton sen- 
timent has been depressed somewhat 
by crop figures and the enforced sus- 
pension of a number of mills as 
a result of the strike of operatives. 
The textile situation, while disturb- 
ing, is regarded as a temporary in- 
fluence, for the substantial cut in 
production will cause inroads into 
accumulated manufactured supplies 
and points to a steadily expanding 
potential demand for raw material. 
Silk and wool prices have been af- 
fected also by the labor difficulties. 
In its first fortnight the strike does 
not appear to have approached the 
proportions expected by the labor 
leaders, although exceeding slightly 
the expectations of the operators. 
No definite action was announced by 
the Government regarding the ap- 
plication of the Cuban administra- 
tion’s minimum price of $2.29 on 
Cuban’ raws to stocks of Cuban 
origin in American warehouses; the 
failure of the AAA to act was taken 
as an indication that the Cuban min- 
imum would not be adopted, but the 
Farm Administration allayed some 
of the uneasiness in domestic sugar 
circles by announcing a plan for the 
orderly marketing of warehouse 
stocks and of new crop supplies. 


OTTON trade circles felt from 

the outset that the strike would 
not be of long duration, and the ap- 
pointment of a mediation board by 
Mr. Roosevelt was regarded as a 
positive step towards an early and 
Satisfactory settlement of the con- 
troversy. The Government crop 
forecast was not a market factor as 
it approximated trade anticipations, 
the bureau estimating the crop pros- 
pect as of September 1 at 9,252,000 
bales as compared with its August 1 
estimate of 9,195,000 bales. Aver- 
age weather conditions have pre- 
vailed since September 1 and with 
& normal frost date the final crop 
is not likely to vary much from the 
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7 With no very significant 
changes in any individual 
staple commodity price 
show only irregularity. . 

delays action on minimum pore 
of Cuban raws in U. S. ware- 
houses. . . . Textile trade watches 
strike, while growers hold back 
cotton. . . . Grains stronger. 


latest forecast. Growers are unwill- 
ing to sell cotton around current 
levels and this has strengthened the 
spot basis as the Government’s 12- 
cent loan plan enables farmers to 
withhold the actual from the mar- 
ket and provides them with a hedge 
against lower prices. Marketing is 
showing some increase naturally as 
the season of heavy picking is on, 
but it is running about 10 per cent 
below last year—holding around 160 
thousand bales as against 175 to 180 
thousand a year ago. 


EMAND for cash grains has 

improved and the increasing 
cash premiums on wheat, corn and 
oats have encouraged processors and 
distributors to expand their hold- 
ings and protect future requirements 
to a greater extent than in several 
years. Wheat shipped for storage 
to eastern points early in the season 
has begun to retrace its movement 
and is being shipped to mills in the 
central west and to Duluth and Min- 
neapolis mills and baking interests. 
Stocks of all grains, but particu- 
larly of wheat, are decreasing where 
ordinarily at this time of year in- 
creases are in order. The Govern- 
ment crop estimates as of Septem- 
ber 1 were somewhat higher than 
trade forecasts but the disappoint- 
ment was not acute and was without 
sustained influence on prices in the 
contract markets. The corn esti- 
mate placed the crop at the lowest 
for the country in 53 years, the in- 
dication being for 1,484 millions 
bushels. Last year 2,330 millions 
bushels were harvested and in 1932 
the yield reached 2,907 millions, 
while the five-year average for 
1927-1931 was 2,516 millions. The 
strengthening statistical position of 
wheat is shown by the Government 
estimate of a total United States 
supply, including carryover, of 783 
million bushels compared with theo- 
retical requirements of 625 million 
bushels. Taking into consideration 
the Canadian figures of 480 million 
bushels, crop and carryover com- 
bined, and allowing for domestic re- 
quirements and necessary carryover, 
it is figured that all of North 
America will have an exportable sur- 
plus of about 300 million bushels, 


DIVIDENDS 


Otis Elevator Company 


Preferred Dividend No. 143 
Common Dividend No. 107 


A quarterly Dividend of $1. 50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
October 15th, 1934, to stock- 
holders of record at the close 
of business on September 24th, 
1934. Checks will be mailed. 


C. A. Sanford, Treasurer. 


LOEW’S INCORPORATED 
**THEATRES EVERYWHERE”’ 

September 7th, 1934. 
E Board of Directors has declared a 
quarterly dividend of 25c per share on the 
Common Stock of this Company, payable on 
thelist dayof October,1934to stockholdersof 
record at the close of businesson thel4thday 
of September, 1934. Checks will be mailed 
DAVID BERNSTEIN 

Vice President & Treasurer 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 

The regular dividend of One Dollar 
and Fif.y Cents ($1.50) per share on the Pre- 
ferred Stock of this ph will be paid on 
Monday, October 15, 1934, to shareholders of 
record at the Bay of business on Saturday. 
September 29. 1934. 

w. KLEINSCHMIDT, Treasurer. 

San Francisco, September 6, 1934. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock, 

A_ dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
louveet will be paid on Saturday, September 
29, 1934, to shareholders of record at the close 
of Soukaies on Thursday. September 20, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 


San Francisco, September 6, 1934. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

Dated this 16th day of July. A.D. 1934. 

J. B. KENDALL, 
President. 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 
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TO KEEP YOU > 
INFORMED. 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
‘sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
era! conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
Traffic Signals. Also definite recommendations of low-priced 
©tocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued bv a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIE? EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in sim- 
ple language the dfferent kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of ‘ife. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part fundamentals play and the market's technical con- 
ditions, as well as general sound methods for income and 
profit building, are pointed out. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules, 

$6,000 to $600,000 IN A LIFETIME—By a continuous ap- 
plication ot fundamental principles it has been possible in an 
Investment Lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite se iing and buying advice on leading stocks, Sample 
copy upon request. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containin a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

STOCK MARKET FORECAST—Issued by an_ investment 
advisory organization, takes definite position from both long 
pull and short term standpoint with specific recommendations 
in regard to individual securities. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

ODD LOTS—A well-known firm, member of the New York Stock 
Fxchange, has published a booklet setting forth the advan- 
— for both the small and large investors dealing in odd 
ots. 

TRADING METHOD—A_ 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading, 


THE COMING AMERICAN BOOM by L. L. B. Angas—The most 
widely discussed book on Wall Street today. American edi- 
tion just off the press; the first run of 17,000 copies has 
already been exhausted. Every investor and speculator will 
want to possess 2 copy. Literature available. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

ANSWERING AN IMPORTANT QUESTION—If you reaily 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance companies 
in America 

MAKING MONEY IN STOCKS—A straightforward compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS ‘Sept.8 


*Crude Oil Production (bbls.)........ 2,404,450 2,422,150 2,691,959 
Electric Power Output (000 K.W.H.) 1,564,867 1,626,881 1,582,749 
{Steel Output (% of capacity)....... 20.9% 18.4% 5 Y, 
Automobile Production (U.8.A.).... 38,166 32.586 
Commodity Price Index........ 79. 79.8 9.4 
Sept. 1 25 
t 
{Bank Clearings New York $2:292 $2.384 $3, 
Bank Clearings Outside of N. Y.C... $1,678 $1,649 $1, 


55 
rotal car loadings (number of cars). . 645,780 605,516 673'778 
Bituminous Coal Production (tons) . 1,126,000 1,035,000 1,335,000 
Financial World Index of Indus- 
> 43.6 48.3 53.6 


*Daily Average. {As of beginning of following week. t{Cram’ 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Sept Aug. 29 Sept. 6 
Deposits—New York City.......... 7,543 7.598 $6345 
Deposits—Outside New York City... 10,999 11,041 9,395 
Loans on Securities—N.Y.C....... 4 1,795 
Loans on Sec.—Outside N. Y.C..... 1,706 1,762 1,953 
*Investments—New York City...... 1,242 1,216 1,049 
*Investments—Outside N. Y.C...... 2,097 2,063 1,892 
Total loans and discounts........... 7,880 7,802 8,533 
Total commercial loans.. .......... 4,669 4,555 4,790 
Total net demand deposits.......... 12,936 12,926 10,380 
Total time 4,508 4,510 4,495 
Total brokers’ loans............... . 824 793 866 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio... 70.0% 70.2% 67.0% 
N. Y. Federal Reserve Bank ratio... 71.3% 72.5% 611% 
Totai Money in Circulation......... $5,419 $5,345 $5,361 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1934 1933 1934 1933 
Par 11 Sept. 12 Sept. 11 Sept. 12 
$8.24 England..... 5.02 $4.57 Copper Ge.) . $0.09 $0.09 
1.69 Can. Dollar..103.29 95.32 Cotton (ib.).._ .133 
6.63c France..... - 6.68c¢ 5.57¢ | Gold (0z.)...35.00 
8.69 7.52 Iron (ton)... 20.26 18.34 
23.54 Belgium*.... 23.78 19.95 Rubber (ib.).  .157 .0688 
40.23 Germany.... 40.32 33.95 Silver (0z.)... .44% 37% 
84.40 Japan....... 29.99 26.69 (Ib.)... 047 
20.25 Brazilt...... 8.50 8.25 \§Wheat (bu.).. 1.0654 87% 


*Belga. tExport rate. §December futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


August 25 week Change 

Eastern District 1034 1933 % 
Baltimore & Ohio. 42,786 49,759 
Chesapeake & Ohio .............. 28,940 32,431 -11 
Delaware & Hudson ........... » 10,681 12,821 -17 
Lackawanna & Western. 14,210 14,246 

Norfolk & Western............... 25,008 —16 
New York, New Haven & Hartford. 19,172 ¥ -7 
New York Central............ sees 29 90,349 -12 
New York, Chicago & St. Louis. ... 11,614 12,157 -4 
Pennsylvania..... vse 80,140 95,511 

Western Maryland.............. 7,36 
Southern District 
Atlantic Coast Line.......... ve 11,703 11,095 + 5 
Illinois Central.................. ; 27,406 25,321 + 8 
Louisville & Nashvilie............ 19,714 22,192 -11 
Seaboard Air Line............... ; 9,640 8,843 +9 
Southern Ry. System............. 27,828 28,876 -4 
Northwest District 
Chicago & Great Western...... dads 5,266 4,798 +10 
Chi., Milw., St. Paul & Pacific...... 26,818 24,039 +12 
Chicago & Northwestern.......... 33,823 31,529 +7 
Great Northern..... A 19,012 16,414 +16 
Northern Pacific................ 11,904 +2 
Central West District 
Atchison, Topeka & Santa Fe...... 26,469 22,993 +15 
Chicago, Burlington & 22,620 20, +10 
Chicago, Rock Island & Pacific. .... 18,596 17,052 + 9 
Chicago & Eastern Illinois'....... . a 4,059 4,516 —10 
Denver & Rio Grande Western .... 5,197 4,32) +20 
Southern Pacific System........... 30,695 28,247 +9 
Union Pacific..... 20,921 17,553 $4 
Southwestern District 
Kansas City Southern........... ar 2,998 2,951 2 
Missouri-Kansas-Texas.......... 7,239 4 
St. Louis-San Francisco.......... . 11,181 10,835 3 
St. Louis-Southwestern.......... m 3,500 2,815 +24 
8,307 6,511 +28 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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BOOKS: 


FOR INVESTORS WHO 
ARE LOOKING AHEAD 


If you believe that we are approaching the end of the era of experimentation, if you 
believe that 125 million people in the United States are going to keep on eating food, 
and wearing clothes and living in houses and rearing families and going places and 
wanting some luxuries and amusement, if you believe that the time has come to cast 
off the shackles of fear and uncertainty that have been impeding our progress, if 
you believe that the unmeasured resources and resourcefulness and the unconquer- 
able spirit of the American nation have not been and never can be destroyed—then 
you believe that business is coming back and that common stocks of sound but 
shaken business enterprise are coming back. What are you doing to get ready for 
the come back? Here are some books that should help. 


“THE COMING AMERICAN BOOM” 
(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial book 
of the year—‘'THE COMING AMERICAN BOOM,”’ in 
which the author forecasts a revival in American business 
and an early boom in American stocks. Prospective 
credit expansion, in the judgment of Angas, is the basis 
of the coming American Boom. 

The Angas book commands attention because of his 
amazing accuracy in previous forecasts—RIGHT on five 
out of six major forecasts in 14 years. After outlining 
his reasons for predicting the coming American boom, 
Major Angas proceeds to analyze the types of stocks that 
will show the largest rise, and to offer suggestions for the 
timing of purchases. Price $1.50, postpaid. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 


By William Law—392 pages........... $3.50 


The demand for this book by William Law (392 pages) 
among the Financial World’s readers was so great during 
the past nine months that the first edition was com- 
pletely exhausted. The publisher was obliged to print 
a second edition which is now off the press (Revised 
Edition—May 15th). The technique of stock specula- 
tion is here analyzed and: explained. Also the essential 
risks and how those risks may be reduced to a minimum. 
Among the interesting subjects discussed are: ‘‘Stop 
Orders,’”’ ‘‘Chart and Tape Reading,”’ ‘‘Margin Trading,” 
“Technical Condition of the Stock Market,” ‘‘Influences 
Affecting Stock Prices,”’ ‘“‘A Sound Policy of Specula- 
tion,’’ etc. Price $3.50 postpaid. 


“THE COMMON SENSE OF MONEY AND 
INVESTMENTS” 
By Merryle Stanley Rukeyser—333 pages......... $2.00 


(Well known financial writer and lecturer at Columbia University) 


Many people can make money—only the few know how 
to invest it wisely. The purpose of this book is to help 
solve investors’ problems. Even every day investment 
questions of the beginner and the small investor are not 
overlooked. The author discusses ‘‘Tests of a Safe In- 
vestment,”’ ‘“‘“Why Not Get Rich Quick?,’’ ‘‘Investment 
Programs for Rich and Poor,’’ ‘‘When to Switch from 
Stocks to Bonds,”’ ‘Story Behind the Figures in a Report,” 
etc. Published at $3.00. Limited cash price $2.00, 
postpaid. 


We Supply Any Book 


“PROFITABLE INVESTMENT SIMPLIFIED” 


(Completely Revised 1934 Edition) 
Vital Facts About 50 Leading Stocks 
Edited by The Financial World—108 pages.. .... $1.00 


How often you want to know quickly the financial posi- 
tion and set-up of a company, as revealed in the figures, 
not merely of its capitalization and working capital, but 
the detailed summary of its income account and its 
balance sheet! And you haven't all the data at your 
finger tips. How often you want some _ information 
quickly about a company’s history, its chief products, 
relative position in its industry and future prospects! 
And you don’t know where to turn to get these facts 
without delay. ‘‘PROFITABLE INVESTMENT SIMPLI- 
FIED,”’ published May, 1934, will supply you the infor- 
mation you seek on 50 leading stocks, for each one of 
the 50 stocks analyzed in this book has two full pages 
summarizing the latest outstanding facts and statistics 
affecting its market value. Bound in heavy paper covers. , 
A mine of up-to-date and valuable stock market infor- 
mation. Price only $1.00, postpaid (including also a 
free copy of the 1933 edition, while supply lasts) . 


“EVERYMAN AND HIS COMMON STOCKS” 
By Laurence H. Sloan—306 pages.........+..... $2.50 


The author, who is Vice-President of Standard Statistics, 
here presents a broad survey of the field of common 
stocks, in a way to aid the conservative investor to 
formulate and carry out a general long-term investment 
program. A very important chapter, entitled ‘‘The Yawn- 
ing Gaps Between Gross and Net,’’ emphasizes the need 
of clear understanding of a corporation’s depreciation 
policies. The ‘‘Price-Earnings Ratio’’ discussion is also 
invaluable. An understandable picture of the forces 
which make for VALUE and those other forces which 
make for PRICE. Price $2.50 postpaid. 


“INVESTMENTS” 
By David F. Jordan—378 pages...............4. $4.00 


Ranks among the best books published on profitable in- 
vesting. Mr. Jordan, the author, is on the staff of New 
York University’s School of Finance. You will find indis- 
pensable information in these chapters: ‘‘The Tests of a 
Good Investment.” ‘‘Security Prices & Economic Con- 


ditions,’ ‘‘Protection in Purchasing,’’ “Protection in 
Reorganization,” ‘‘Sources of Information,” and many 
others. This is the second revised edition of August, 


1933. Price $4.00 postpaid. 


Send Your Check or 


You Want — Tell Us 
Your Needs 


Money Order with All 
Book Orders 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York 


THE SCHWEINLER PRESS, N.Y. 
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to Revise Your Portfolio— 


Act Today 


HE progressive investor realizes that the great 

changes in our economic machine require him to dis- 
card the idea that he “cannot afford” to take a paper loss 
on securities acquired before the ““New Deal” was con- 
ceived. He cannot expect.+all his holdings to “come 
back.” If he is to salvage these old losses he must strike 
out boldly on a program keyed to the new prospect. 


OW, as we enter 

the early au- 
tumn business pe- 
riod, we can look for 
a revival of interest 
in the investment 
field, based on more 
satisfactory interpre- 
tations and apprais- 
als of the business 
prospect. This is the 


T never pays to wait until a new situation has worked 
itself out. Stocks and bonds discount the future and 
those who delay must pay the highest prices. Once the 
portfolio has been established on a correct basis changes 
in the business outlook and investment prospect must be 
anticipated and the portfolio kept in proper adjustment 
to the future. That way lies success. | 


HE Financial World Research Bureau enables the 
investor to establish and maintain his investments on 
a ‘““New Deal” basis. The procedure has been perfected 
through years of concentration on the problem of investor- 


time, therefore, to re- 
vise your portfolio 
and bring it into har- 
mony with the actual 


guidance. You merely register with us the complete list 
of your securities with their cost, together with data 
regarding your resources, requirements and objectives, 
and follow the direct, personally adapted recommenda- 


tions as they come to you. There are no group advices or 
printed bulletins, nor any hastily determined telegraphic 
“flashes” to buy this or that. And the counsel fee of $100 
a year is the entire cost. 


business and market 
outlook. 


BR... 


Accurate Advice is Priceless 


For prompt action just mail your list of securities with your 
check today and we will immediately prepare your program 
and make the first recommendations—or use the coupon for 
more information. 


9-19-34 
A d d TESS: PLEASE explain (without obligation to me) how your personal super- 
—— . visory service would assist me to build up my capital and increase my 
income. I enclose a list of my investments, showing the number of shares 
FINANCIAL WORLD 


53 Park. Place New York, NY. 
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